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CORPORATE INFORMATION
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CORPORATE INFORMATION
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MANAGEMENT DISCUSSION AND ANALYSIS

TEERBNWE D

BUSINESS REVIEW

The board (the “Board”) of directors (the “Directors”) of YTO
Express (International) Holdings Limited ([E @ & i (B9 %)
TR B R AF]) (the “Company”) announces the unaudited
consolidated interim results of the Company and its subsidiaries
(the "Group”) for the six months ended 30 June 2021 (the
“Reporting Period”). The relevant financial figures for the six
months ended 30 June 2020 (the “1H2020") or other dates/
periods are also set out in this report for comparative purposes.

During the Reporting Period, the overall demand for logistics
and freight forwarding services recovered significantly from the
COVID-19 pandemic, leading to a substantial increase in the
Group’s revenue. Nonetheless, limited supply in cargo space
boosted up the Group’s cost of air freight forwarding and led
to a drop in the gross profit. With better control over expenses,
the net profit slightly increased during the Reporting Period as
compared to the corresponding period in 2020.

Global trade recovers significantly from the
COVID-19 pandemic, but the Delta variant creates
uncertainty

According to the Global Trade Update released by the United
Nations Conference on Trade and Development (“UNCTAD")
in May 2021, global trade recovered significantly from the
COVID-19 pandemic in the first quarter of 2021, setting a
new record of a year-on-year growth of 10% and quarter-on-
quarter growth of 4%. The overall forecast for 2021 indicates
an increase in global trade of about 16% as compared to the
lowest point in 2020 (commodity trade is expected to increase
by 19% and service trade is expected to increase by 8%). It
is estimated that global trade in goods and services will reach
US$6.6 trillion in the second quarter of 2021, representing
a year-on-year increase of about 31% as compared with the
lowest point in 2020, and a year-on-year increase of about 3%
compared to the level before the outbreak of the COVID-19
pandemic.

Although the global vaccination plan is accelerating, the
emergence of the Delta variant casts a shadow over the
resumption of economic activities. The World Health
Organization mentioned in mid-May 2021 that the time to
resume international travel has not yet come. The development
of international tourism, consumption and international logistics
business will still inevitably be affected in the short term. But
optimistically, as the global vaccination rate has exceeded 3
billion and the vaccination rate per hundred people in certain
developed countries has exceeded 90 as of 30 June 2027,
the mainstream economies have shown a strong recovery.
The Group will maintain a cautiously optimistic forecast for
economic development and business expansion in the second
half of the year.

SEC-ERMEE HE

E3 JC)

Bl@RE (BB ZERERAG(ARADE
%(F%%J)A(E%AJ)*%$’D\§J&EW

RA(AEENDBE_T—_— iﬁﬂz-&
ElJt/\TIH(H&iHHJ)ZﬁU‘«%VZ Chak!
%Z °@Z —E-TFRAZ +E|Jt/\1.ﬁ]
(ZZZTFL¥FRHEHMBE HHEK
HEAVBEFTTERINARSES - AEL
W2 -

RBEEHE Ak EERERENEE
FERBCOVID- 19K BEFR RIERFA - Z1E R

BHUAEENRRARIER - AW EERL
HEAREEASE=ESEREXAE
jJD WEHEMBRD - BREEFHITHE
& CHERANANR_Z_TFRAHREFE
PRIE AN o

R
3]

SRCOVID-19ZEEHEREE -
BERSBREY

*ETH’
ﬁﬁ)ﬂlﬁ

‘M-\ EoMmEReZ(BEex)R
T FRABRMGRC(EEKESRNEA)
(Global Trade Update) B~ - —Z2=—F &

—EE 2HEHMCOVID-19Z BEREHRE
PEE AITHNRDE  FRLIERI0% -

FERILERI% - H T - —FHEETE
BIRME - BT _TFHEEEL 0 2
BHHEN16% (BnEFHEA51ERI9% -
R E ZTE KL ES%) - AT 2 K@ MmA
HE%E%%EE_E:—E%’ FEKiED 66

EBEERT H_Z-_TFNXEHMAL - F
B K 4931% - B COVID-19/% 15 18 3 B 1Y
KEME  FRLERLDZ3% -

REZIKEEERBTEEEEMNREST
1E1$§|§Kﬁ%@faﬁ’]ﬁﬁ%%ﬁéiﬁﬁ’ﬂ
BRET— ﬁ%ﬁ“’ﬁﬁﬁﬁiﬁiﬁ_q_*
iﬂﬂqﬂﬂk&\f{ﬁl BRFT & By 44 4T K B
R BB BB - J//USZI LA
ZEEAANDBEITREHZITE - A
LENE HE_T—— iﬂﬂ +H2
s EJEEE?L&E3O1 R E D BEEBRK

BAARE Bcﬁgﬁiﬂ% TREER
ERBYEE - REEHH T FFOLOBHE

RANEBHARRTEZRLEBENRA -

E (BB ZRERA 5



MANAGEMENT DISCUSSION AND ANALYSIS
EEBAWR DM

BUSINESS REVIEW (CONTINUED)

E-commerce development is further accelerated due
to the pandemic, Chinese manufacturing further
promotes cross-border e-commerce exports

According to a report released by the UNCTAD in May this year,
due to the lockdown caused by the COVID-19 pandemic, the
rapid growth of global e-commerce has led to an increase of
online retail as a percentage of retail sales in all segments from
16% to 19% and the sales reached US$26.7 trillion. Therefore,
the Group believes that e-commerce is one of the few industries
that have made considerable progress from the pandemic. As
logistics and freight forwarding is a major part of e-commerce,
the Group is optimistic about the development of its business.

The rapid recovery and steady growth of China’s economy from
the pandemic has further promoted cross-border e-commerce
and export. According to the preliminary reviews shown
in the first half of 2021 based on the National Economic
Review published by the National Statistics Bureau of China,
the country’s GDP totaled RMB53,216.7 billion, representing
a year-on-year increase of 12.7% at comparable prices. The
strong productivity of the Chinese manufacturing industry will
further promote the export of Chinese commodity and cross-
border e-commerce, and provide the Group with more market
opportunities in the post-pandemic era.

FINANCIAL RESULTS

The Group’s revenue during the Reporting Period was mainly
contributed by the air freight, ocean freight and international
express and parcel services segments. During the Reporting
Period, the Group recorded revenue of about HK$3,038.3
million (1H2020: about HK$2,201.3 million), representing
a period-on-period increase of about 38.0%. Gross profit
amounted to about HK$328.2 million (1H2020: about HK$372.0
million), representing a period-on-period decrease of about
11.8%. Gross profit margin decreased to about 10.8%
(TH2020: about 16.9%), while the net profit attributable to
equity shareholders of the Company increased slightly to about
HK$97.0 million (1H2020: HK$95.5 million), representing a
period-on-period increase of about 1.6%. The increase in profit
attributable to equity shareholders of the Company was mainly
attributable to the better control over expenses of the Group
and the reversal of impairment loss recognised under expected
credit loss model.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEBAWR DM

SEGMENTAL ANALYSIS

The Group’s core businesses are air and ocean freight
forwarding, complemented by the logistics services (including
warehousing, distribution and customs clearance), international
express and parcel services and other businesses (comprising
combine shipments, trucking, general sales agency and hand-
carry services). The comprehensive range of services offered by
the Group enables the Group to meet diverse customers’ needs
and provide cross-selling opportunities.

Air Freight

The air freight forwarding business continued to be the largest
business segment of the Group, representing about 46.2% of
the Group’s total revenue during the Reporting Period (1H2020:
about 64.1%). Services offered by the Group mainly include
arranging shipment upon receipt of booking instructions from
customers, obtaining cargo space from airlines, preparing
for the relevant documentation, and upon delivery to the
destination, arranging customs clearance and cargo handling.
The Group is well recognised in the logistics industry, having
received numerous accolades from international organisations
and major airlines since 2000, including “Top Agent Award”
from Cathay Pacific Cargo each year since 2006. Consequently,
the Group has become one of the preferred business partners
of renowned companies from around the world, hailing from
the garment, footwear and electronic industries, delivery of
small parcels for e-commerce business and among others.

During the Reporting Period, the air freight forwarding business
recorded a revenue of about HK$1,404.8 million (1H2020:
about HK$1,410.3 million), representing a decrease of about
0.4% as compared to the corresponding period of 2020. Gross
profit of the segment also decreased from about HK$209.8
million in the corresponding period of 2020 to about HK$114.8
million during the Reporting Period, representing a period-on-
period decrease of about 45.3%. The decrease in revenue and
gross profits of air freight business is due to the drop in the
supply of cargo space which boost up the cost for air freight
forwarding.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEBAWR DM

SEGMENTAL ANALYSIS (CONTINUED)
Ocean Freight

Contributed about 26.1% of the Group’s total revenue during
the Reporting Period (1H2020: about 14.8%), the ocean
freight forwarding business of the Group principally involves
organising of shipments, arranging customs clearance and
haulage services. The established relationships with trade
partners and shipping lines, together with the in-house tailored
freight operations system, have enabled the Group to capture
the ocean freight market growth. During the Reporting Period,
revenue of ocean freight segment increased by about 143.1%
period-on-period to about HK$793.4 million (1H2020: about
HK$326.4 million). Gross profit increased to about HK$96.4
million (1TH2020: about HK$68.2 million) due to the increase in
the demand in ocean freight services resulted from the recovery
of global trade.

Logistics Services

Accounting for about 1.2% (1H2020: about 1.9%) of the
Group's total revenue during the Reporting Period, the Group’s
services offered under the logistics services segment include
warehousing, distribution and customs clearance. Warehousing
includes picking and packing, labelling, quality inspection,
sorting, picking-up and delivery services for export shipments
from the shipper’s location to the outgoing port and delivery
of import shipments from arrival at the incoming port to the
consignee’s location. It is supported by the Group's information
technology platform, which allows customers to conveniently
trace inventory levels, incoming and outgoing shipments and
other information online. During the Reporting Period, the
Group sought to further adjust its warehouse operation and
enhance its transshipment capacities to cope with the market
conditions. This segment achieved revenue of about HK$35.7
million (1H2020: about HK$42.1 million) and gross profit of
about HK$17.4 million (1H2020: about HK$27.0 million) during
the Reporting Period.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEBAWR DM

SEGMENTAL ANALYSIS (CONTINUED)
International Express and Parcel Services

International express and parcel services is one of the
Company’s emerging businesses in recent years which mainly
consist of cross-border delivery of small parcels. As more
consumers are willing to purchase through cross-border
e-commerce under the pandemic, the Company conforms to
market needs, continues to explore and forge ahead, and
thereby maintains a relatively high level of business growth. This
segment accounted for about 24.5% (1H2020: about 14.5%)
of the Group’s total revenue during the Reporting Period. The
Company will continue to pay attention to the cross-border
e-commerce market and consumer needs and committing to
provide high-quality cross-border parcel logistics services for
e-commerce platforms, merchants, and consumers.

Benefiting from the rapid recovery and steady growth of
manufacturing and exports in China, the Group has actively
explored the international quick-click parcel service market in
the first half of 2021. Through the continuous deepening of the
cooperation with Hangzhou Cainiao Supply Chain Management
Co., Limited and the development of new customers, revenue
from international express and parcel services increased from
about HK$320.2 million in 1H2020 to about HK$744.3 million
during the Reporting Period, representing a significant increase
of about 132.4%. During the Reporting Period, the Group has
completed the delivery of about 61 million units of parcel under
the international express and parcel services (1H2020: about 29
million). In the first half of 2021, the gross profit of international
express and parcel services increased to about HK$82.2 million
(1H2020: approximately HK$44.7 million), representing an
increase of about 83.9%.

Others

Other businesses of the Group include combined shipments,
trucking, general sales agency, e-commerce business and
hand-carry services, the latter of which involves time sensitive
shipments that allow the Group to charge higher fees and
consequently benefit from higher profits. During the Reporting
Period, the other businesses segment recorded revenue of
about HK$60.1 million (1H2020: about HK$102.2 million) and
gross profit of about HK$17.3 million (1H2020: about HK$22.3
million). The gross profit margin of other businesses increased
from 21.8% in 1H2020 to 28.8% during the Reporting Period.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEBAWR DM

LIQUIDITY AND FINANCIAL RESOURCES

The Group has centralized financing policies and control over all
its operations which enables the Group to have a tight control
of its treasury operations and lower average cost of funds.
The Group's working capital as at 30 June 2021 was about
HK$830.4 million, representing an increase of about 10.6%
from about HK$750.5 million as at 31 December 2020. The
current ratio of the Group slightly increased from about 2.10
times as at 31 December 2020 to about 2.11 times as at 30
June 2021.

As at 30 June 2021, the Group’s bank balances and cash
amounted to about HK$454.7 million, representing a decrease
of about 7.6% from about HK$491.9 million as at 31
December 2020. For the Reporting Period, the Group had
operating cash outflow of about HK$8.3 million (1H2020:
operating cash inflow of about HK$127.9 million). As at 30 June
2021, the Group’s outstanding bank borrowings amounted to
about HK$1.4 million (as at 31 December 2020: about HK$1.1
million). The gearing ratio of the Group was about 0.1% as at
30 June 2021 (as at 31 December 2020: about 0.1%). The ratio
was calculated as total bank borrowings divided by total equity
of the Group. As at 30 June 2021 and as at 31 December
2020, the Group maintained a net cash position.

FOREIGN EXCHANGE RISK

In light of the nature of the Group’s business, the Group is
exposed to various foreign currency risks including RMB, USD,
RM, SGD, THB, INR, EUR, GBP, JPY, VND, IDR, KRW, AED and
TWD among which, RMB, EUR, USD and TWD are mostly used
in our business apart from HKD. Nevertheless, the Group's
operations are predominately affected by the fluctuations of
RMB since HKD is pegged to USD. The Group did not use any
derivative contracts to hedge against its exposure to currency
risk during the Reporting Period and in the corresponding
period of 2020. The Group continued to exercise a strict control
policy and did not engage in any speculative trading in debt
securities or financial derivatives during the Reporting Period.

SIGNIFICANT INVESTMENTS

During the six months ended 30 June 2021, the Group did not
hold any material investments.

RBESRUBER

AEBYELBEMBITR 2P BHR
RERE  SAEEAERIEHETEEER

Mﬁiﬁﬁ%&$ R-ZZE-_—FA=+
CAEBENEEESHAS3048 8B T
§7777¢+ A=+—HB#%75056 8%
TLIEIN#10.6% - REBR AL EH-ZE
*"¢+*H +—BHL210FEM AR

—FRXAZ+THA211:F -

= _

R-B-_—FXA=+tH AEENIRTH

BERESHABIATEABB T 2%
F+-A=+—HH49N 9B EETH LY
76% c RREHAN AEEBFLLEBRER

m%%EE%ELQ_7¢L¥¢%“*
RERANNRIEEST) - RZEZ—F
NA=Z+A8 - $E@mﬁﬁﬁﬂﬂﬁm%%
14888 T (RZEEF+A=+—8:

fMAasEBT) RZTE-—FA=+H "

AEEMNEEBBELERHAB0I% (K2
ZEF+-A=+—H:40.1%) ° ﬁf’ﬁttfﬁ?
RITERBERUAEE RS EBAE - R
—TE-—FXAZ+THERZZE-ZF $+ H
—F+—HB AEEHEFFRESMKNA -

S BE L B

ENAEENEBLE  AEEAAXBRE
ARE XL B HET TS E

BT HEE - HE - BEE - HEE -
RE - ANB L eEERN RN R

fo - R - BMEBEFRNAST  HX
BARE BT - EThkHa BEW
I AEBNEENSIIARBEESFE
RRAEBTHEETEN AEENRBREHRNRN
F_E-EFRATEFHITMAITEIAES
HEHHEHEERR  ANEE KBS KR
Wmﬁﬂﬁ% Fﬁiﬁw A 4 DAE Al B
EENERMITETREETRKES -

EXRE

HE_T-_—FRA=THILEXEA &&
By EFEEMNEARE -

10 YTO Express (International] Holdings Limited Interim Report 2021



MANAGEMENT DISCUSSION AND ANALYSIS
EEBAWR DM

CAPITAL EXPENDITURE COMMITMENTS

As at 30 June 2021, the Group has capital expenditure
commitments of HK$250,000 (as at 31 December 2020:
HK$250,000). Such capital expenditure commitments were in
relation to the contingent consideration of R EH K & E R
1 (F/8)BR AT (Best Loader Logistics (Shanghai) Company
Limited*) (“Best Loader Shanghai”) and Best Loader Logistics
Company Limited (“Best Loader HK"). Please refer to the section
“Performance Guarantees” below for further details.

CONTINGENT LIABILITIES

As at 30 June 2021, save as disclosed in the above paragraph
headed “capital expenditure commitments”, the Group did not
have any other significant contingent liabilities.

PERFORMANCE GUARANTEES

In Relation to the Acquisition of the Entire Issued
Shares of Best Loader HK

On Time Worldwide Logistics Limited (“On Time BVI”), a direct
wholly-owned subsidiary of the Company, as purchaser, entered
into a sale and purchase agreement on 5 May 2017 (the “Sale
and Purchase Agreement”) with Air Partner Logistics Company
Limited, as vendor (the “Vendor”) and Ms. Chan Yi Lam, as
guarantor for the Vendor (the “Guarantor”), in relation to
the acquisition of the entire issued shares of Best Loader HK.
Pursuant to the Sale and Purchase Agreement, the Vendor
undertakes and guarantees to On Time BVI that (i) the net
assets value of Best Loader HK for the year ended 31 December
2017 in accordance with HKFRS, which shall be verified by
the Company’s auditor (the “2017 Accounts”), will be no less
than HK$3.0 million (the “2017 NAV Guarantee”); (i) the net
assets value of Best Loader HK for the year ended 31 December
2018 in accordance with HKFRS, which shall be verified by the
Company’s auditor (the “2018 Accounts”), will be no less than
HK$4.7 million (the “2018 NAV Guarantee”); and (iii) the net
assets value of Best Loader HK for the year ended 31 December
2019 in accordance with HKFRS, which shall be verified by the
Company'’s auditor (the “2019 Accounts”), will be no less than
HK$7.1 million (the “2019 NAV Guarantee”).
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MANAGEMENT DISCUSSION AND ANALYSIS
EEBAWR DM

PERFORMANCE GUARANTEES (CONTINUED)

In Relation to the Acquisition of the Entire Issued
Shares of Best Loader HK (Continued)

After the determination of the 2017 Accounts, the 2018
Accounts and the 2019 Accounts, respectively, On Time BVI
shall pay to the Vendor the remaining balance of the purchase
price in the following manner: (i) HK$300,000 to the Vendor
if the 2017 NAV Guarantee is fulfilled; (i) HK$250,000 to
the Vendor if the 2018 NAV Guarantee is fulfilled; and (iii)
HK$250,000 to the Vendor if the 2019 NAV Guarantee is
fulfilled.

Given that the 2017 NAV Guarantee and the 2018 NAV
Guarantee had been fulfilled. On Time BVI had paid to the
Vendor in aggregate of HK$550,000 in cash as payment of
part of the consideration for the Sale and Purchase Agreement.
On 4 August 2020, On Time BVI and, among other, the
Guarantor entered into a supplemental agreement to the Sale
and Purchase Agreement (the “Supplemental Agreement”) in
relation to the payment of the final part of the consideration
for the Sale and Purchase Agreement of HK$250,000 (the
“Final Instalment”) and the settlement of certain outstanding
accounts receivables of Best Loader HK which amounted to
approximately HK$2.0 million (the “Outstanding Accounts
Receivables”). Under the Supplemental Agreement, it was
agreed that the payment date of the Final Instalment shall
be extended to 4 August 2021 (the “Deadline”) and such
payment is conditional upon Best Loader HK having received
the Outstanding Accounts Receivables of aggregate amounts
exceeding HK$300,000 as of the Deadline. Best Loader HK has
received the Outstanding Accounts Receivables of aggregate
amounts exceeding HK$300,000 as of the Deadline. As such,
On Time BVI has paid the Final Instalment to the Vendor.

Please refer to the announcements of the Company dated 5
May 2017, 3 August 2018, 15 March 2019, 30 March 2020, 4
August 2020 and 4 August 2021 for further details in respect
of the acquisition, update on the fulfillment of performance
guarantees and the Supplemental Agreement.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWRDAN

CHARGE ON ASSETS

As at 30 June 2021, certain of the Group's financial asset at
fair value through profit or loss of about HK$893,000 (as at
31 December 2020: about HK$896,000), debt investment at
amortised cost of about HK$7.0 million (as at 31 December
2020: HK$7.5 million) together with short-term bank deposits
of about HK$12.5 million (as at 31 December 2020: about
HK$7.6 million) were pledged to secure certain banking facilities
granted to the Group.

EVENTS AFTER THE REPORTING PERIOD

There were no events causing material impact on the Group
from the end of the Reporting Period to the date of this report.

MATERIAL ACQUISITIONS AND DISPOSAL OF
SUBSIDIARIES AND ASSOCIATED COMPANIES

On 1 January 2021, On Time BVI entered into the sale and
purchase agreement with Ms. He Xiaoli, pursuant to which
Ms. He Xiaoli has agreed to sell, and On Time BVI has agreed
to purchase, the 1,800 ordinary shares in On Time Worldwide
Logistics Ltd. ("OT Korea”), representing 3% of the entire issued
shares in OT Korea, at the consideration of HK$750,000, subject
to and in accordance with the terms and conditions of the
sale and purchase agreement. Upon completion, the Group's
interest in OT Korea is 51% and OT Korea became an indirect
non-wholly owned subsidiary of the Company.

Saved as disclosed, there was no material acquisition or disposal
of subsidiaries, associates or joint ventures of the Company
during the Reporting Period.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEBAWR DM

PROSPECTS

As the first half of 2021 has passed, the Company remains
optimistic about the development of international trade and
international logistics industry in the post-pandemic era. The
improvement of global production and consumption, which
declined previously due to the pandemic, and the steady
recovery of major economies as stimulated by governments’
fiscal and monetary policies put the Company in a highly
positive position toward future business development. The
Company intends to focus on some key areas that will have
impacts on its businesses this year.

Global trade experiences accelerated rebound amid
the strong recovery of global economy

According to data of the World Trade Organization, exports of
the United States, 27 member countries of the European Union,
China and Japan witnessed significant year-on-year growth of
52.83%, 68.07%, 32.39% and 36.31% respectively, in April
2021, and the absolute value of exports exceeded the level
of the corresponding period of 2019. The Company believes
that the recovery of global production and manufacturing, the
rebound of consumption and the steady release of demands
for international commodity and service trade will continue to
support the growth of the relevant businesses.

The sustained rapid growth of China’s economy
boosts international trades to rise to the pre-
pandemic level

Data of national economic performance for the first half of
2021 released by the National Bureau of Statistics show that,
in the first half of 2021, China’s GDP recorded a year-on-year
growth of 12.7%, representing an increase of 1.3% from the
second quarter of 2020 and indicating a strong and sustained
recovery momentum. In the first half of 2021, the total value
of China’s import and export of goods grew by 27.1% year on
year, with exports growing by 28.1% and imports growing by
25.9%. The data indicate that the global market has a deeper
dependence on “Made in China” products and the Chinese
consumer market, and Chinese enterprises and consumers
further integrate into the global economy. The year of 2021
is still a critical opportunity for the international business to
grow rapidly, and the Company believes that the positive
development of China’s macro economy will also be favorable
to its future business expansion.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEBAWR DM

PROSPECTS (CONTINUED)

The release of demands stimulates the price of
international logistics to a high level, and air freight
demands remain strong

According to the global air freight data recently released by
the International Air Transport Association, in May 2021, global
air freight demands grew by 9.4% as compared with those of
May 2019. With the seasonal adjustment, demands in global
air freight in May 2021 attained a month-on-month growth of
0.4% and maintained the increasing trend for 13 consecutive
months. On the supply side, the international air capacity is
recovering gradually, but the capacity of May 2021 is still 9.7%
lower than the pre-pandemic level (May 2019). As the cost of
container transport continues to rise, the competitiveness of
international air freight improves relatively and further boosts
demands for international air logistics. The Company believes
that while relying on the Chinese market, it will strengthen its
core competitiveness with high-quality routes and air freight
resources.

Cross-border e-commerce is still a blue sea with
opportunities and challenges

Cross-border e-commerce is becoming a new development
trend for international trade. According to statistics of
the General Administration of Customs, the total value
of China's cross-border e-commerce imports and exports
reached RMB1.69 trillion in 2020, representing a growth of
approximately 31.1%, with exports growing by approximately
40.1% and imports growing by approximately 16.5%, which
is much higher than the growth of international trade. Over
the past five years, the scale of cross-border e-commerce
imports and exports has expanded by nearly 10 times. The
Company believes that, in both short term and long term,
cross-border e-commerce will be its business focus and the
core growth point in the coming years, and the Company will
continue to invest in relevant businesses and infrastructures.
In the meantime, under the backdrop of consumer behavior
changes in the post-pandemic era, the Company will benefit
from the rapid growth of upstream industry demands, and the
international express and parcel market will flourish as well.

Based on the foregoing, the Company believes that it will
face more opportunities and challenges in the second half
of 2021, but it will secure business growth by leveraging its
industry advantages accumulated over the years, resources of
the parent company and the strong strategic cooperation with
partners. Hence, while basing on the strategic direction set
at the beginning of the year, the Company will focus on the
construction of agency network and the expansion of its small
parcels business to Southeast Asia in the second half of 2021
and invest more resources to achieve breakthroughs.

SEC-ERMEE HE

EDEBRYRERSDE
B

m#lwm B e L HEMNE2IEM
%%ﬁ :Eifiﬂﬂviﬁ%
-—ﬂiﬂﬁi%g 4% o
ER-_T-—F
ﬁﬂmﬁx%mﬁﬁmm-EFBMH%
FHEE -HEFTE BEMEENBESE
PW@ —E—FRHAMNE N RIER
hiﬁﬂ)mm¥ﬁ9ﬂe R EE
E# @%W$% ik BREERS
ﬁmﬁﬁ%% i — *ﬁ@?l%m
mﬁﬁﬁih% KREIRE BEFEM
CEEEEMENTEEERBIRAER
%*Mmﬁﬁ

BREFNEES HBENEBYF

EEEEHLKABRBESNTERE T -
BRESEsT _7_7¢¢I% RE
mEROAEE AREI698E T ﬁﬁm
311% - A - HOER4401% @ EOER
#4916.5% @ EERNEEESILE o 5EHK - B
BEHEBEHORBEETI0E - A2FRA
THEH EHRN BESFREBHEAR
AARRBFNEBELEZOIERE - AQ
R SHEBERENBEERERRNE - [
B Eéfﬁihﬁ EHEEBTARENE S
T KRAEHEF XQiﬁFiﬁim%
iR l%% &ﬁ%m%mhif%
MR o

R EFTHL - AR
ﬁﬁﬁ%y%@ﬁ%ﬁ

R _E_—FT+FH
1ﬂ/§¥a§%y¢ﬁ

e ] NAEBIRANORE ® BB & 1F
BHRIE W%TLM% SRMFIER o Ilrt

ARFEF TR AHER F R
T ETEFEEREREEOMAL SR
IBEEBERERESE  BALR ER
37

E(BEBR)IZERERA 15



MANAGEMENT DISCUSSION AND ANALYSIS
EEBAWR DM

PROSPECTS (CONTINUED)

Further invest in the construction of agency
network and enhance strategic partnerships

The agency network is the cornerstone of the Company’s
businesses, and the more-than-expected performance the
Company achieved in the times of pandemic is dependent on
the mutual support of business partners. Therefore, investment
in the agency network is a key strategy and also a key long-term
action of the Company, and the Company hopes to strengthen
and deepen the partnership in the agency network from the
following aspects.

The Company will further utilize the aviation resources of
YTO Express Group Co. Ltd., the controlling shareholder of
the Company, and continue to improve the capacity reserves
for trunk lines, to provide agents and business partners with
high-quality and competitive international air freight services.
In addition, benefiting from the development of cross-border
e-commerce and small parcels business over the years, the
Company will gradually negotiate with its existing agents to
expand the business cooperation from the traditional freight
forwarding to emerging businesses, broadening and deepening
the business cooperation and therefore building an agency
network of win-win cooperation and mutual benefit.

Meanwhile, the Company hopes to achieve breakthroughs in
South America and Africa and expand the service network
and business scope. It also expects to further expand the
agency network and complete the global business deployment.
Currently, the Company builds the agency network primarily by
strategic cooperation and franchise authorization and steadily
improves the business and strategic partnership chiefly by the
mutual complementation of capabilities and resources and the
reinforcement of mutual cooperation foundation.

Focus on the Regional Comprehensive Economic
Partnership (“RECP”) and improve the regional
service capability

The Company will seize opportunities brought by the RECP
and begin to invest resources in building infrastructures in key
countries in the second half of 2021, and leverage subsidiaries
to introduce emerging businesses. It plans to develop the cross-
border e-commerce and small parcels business in Southeast Asia
and gradually expand the business from the China-centered
development model to the regional internetworking model,
thereby developing a larger market and a stronger position. For
the freight forwarding business, the Company will expand the
scale of business cooperation between East Asia and European
& American markets by leveraging advantages developed in
the Asian market over the years, cooperating with partners of
North America and Europe and exploiting the opportunities
arising from East Asia’s prosperity.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEBAWR DM

PROSPECTS (CONTINUED)

Continuously focus on globalization demands of
Chinese enterprises and develop new business
growth drivers

As China’s economy recovers and grows steadily, China’s
imports and exports grow rapidly in the post-pandemic era,
which further promotes Chinese commodities and “Made in
China” products globally. In such a context, the Company
pays close attention to the globalization demands of Chinese
enterprises and hopes to offer high-quality logistics and
supply chain services to Chinese enterprises in the process of
globalization. From the long-term perspective, the Company
believes that globalization is an inevitable trend; in the short
term, Chinese enterprises will accelerate the integration
into globalization after the pandemic. With such views,
the Company will leverage on the business resources of its
parent company and the business foundation of China-based
development built over the years, and cooperate with more
Chinese enterprises to help them advance in the international
and global development. In this process, the Company can also
get business returns and cultivate new growth drivers.

Continue to improve system construction and
advance business digitalization

Digital transformation is an invariable strategy of the Company
in recent years, and continuous improvement of internal
management procedures, operation efficiency and customer
experience are the key of the Company’s tasks. The new-
generation business system is expected to be completed
within the year, which will further advance the Company’s
business digitalization process, enable the Company to refine
the management of pre-sales, in-sales, and after-sales business
information of subsidiaries in the world, promote the interaction
between subsidiaries and make business services more effective,
safer and traceable.

It is expected that the Group will implement the above plans
by its internal resources and/or external financing.

HUMAN RESOURCES

As at 30 June 2021, the Group employed about 924 employees
(as at 30 June 2020: about 965 employees). Remuneration
packages are generally structured to market terms, individual
qualifications and experience. The Company has also adopted a
share option scheme and a share award plan for the purpose
of providing incentives and rewards to eligible participants,
including the employees of the Group, who contribute to
the success of the Group’s operations. During the Reporting
Period, training activities have been conducted to improve the
performance of sales and marketing activities and customer
services.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

5%

EAREMER

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

During the Reporting Period, neither the Company nor any of
its subsidiaries had purchased, sold or redeemed any of the
Company's listed securities.

INTERIM DIVIDEND

The Board has resolved not to declare the payment of an interim
dividend for the Reporting Period (1H2020: nil).

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES
OF THE COMPANY OR ANY ASSOCIATED
CORPORATION

As at 30 June 2021, the interests and short positions of the
Directors and the chief executive of the Company in the shares,
underlying shares and debentures of the Company or any
associated corporation (within the meaning of Part XV of the
Securities and Futures Ordinance, Chapter 571 of the Laws of
Hong Kong (the “SFO")), as recorded in the register required
to be kept under Section 352 of the SFO, or as otherwise
notified to the Company and The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the “Model
Code”) set out in Appendix 10 to the Rules Governing the
Listing of Securities (the “Listing Rules”) on the Stock Exchange,
were as follows:

(A) Long position
Company

in ordinary shares of the

Name of Director Capacity/nature of interest

EEpA L2/ Vg 3331

Mr. Yu Huijiao Interest of controlled corporations (Note 1)
BERLE REAEMER (WA
Mr. Huang Yifeng Beneficial owner (Note 2)
BERESLE BEaBEBANZ2)

Mr. Sun Jian Beneficial owner (Note 3)
3->:a EaBEAANTE3)

Mr. Li Xianjun Beneficial owner (Note 3)
FRERE EaBEAANTE3)

Mr. Chen Dong Beneficial owner (Note 3)
BREt4 EaBEAANTE3)
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B EIEZ2RG  HERORE
BRI ERZRXRR
RZEBE-_—FA=+H EFKARQ

=ITBA B AR R 3 AF (1] 48 B avﬁ&l(i%
BRBEEBEPFESNER %‘*&Hﬂfﬂmﬁ‘(ﬁfﬁ
REBEEA D EXVED) 2 I’ - BER G,
BEEIFHEBRES %ﬁﬁﬁfﬂ‘ﬂﬁﬂ'@ﬁ%ﬂ‘m
/,\uﬂﬁ‘ﬁ’\//\?fﬁzyfiuaﬂ%WZTE & Nk
B RRBEAEAERIMERAA ([HR
Fr) &% EmR A (T L8 A M 8%+ A&
ZETETAESETESF X INEZEFE
(MBESFRADMABASTNE ARG KB
ZHEmEABEWT

(A) REQXFEBRZ2HFR

Number of Approximate percentage®
shares involved of shareholding

HRZ BABR
REHE Baot*
268,229,408 64.36%
3,717,600 0.89%
4,017,600 0.96%
3,334,100 0.80%
1,600,000 0.38%
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CORPORATE GOVERNANCE AND OTHER INFORMATION
TEEAREMER

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS

AND SHORT POSITIONS

IN THE SHARES,

UNDERLYING SHARES AND DEBENTURES
OF THE COMPANY OR ANY ASSOCIATED
CORPORATION (CONTINUED)

(A) Long position

(B)

in ordinary shares of the

Company (Continued)

Notes:

1.

Long position

These shares are held by YTO Global Holdings Limited, a
company wholly owned by FEEHEKEESERAF
("Yuan Jun”). Yuan Jun is a company wholly owned by [E]3#
BN BRAA ("YTO Express”), which is in turn owned
as to 34.26% by FEEBREREAHR(EE)ARA
A)("Yuantong lJiaolong”). Yuantong Jiaolong is a company
owned as to 51% by Mr. Yu Huijiao and 49% by his spouse,
Ms. Zhang Xiaojuan. By virtue of the SFO, Mr. Yu Huijiao
and Ms. Zhang Xiaojuan are deemed to be interested in the
shares held by YTO Global Holdings Limited.

These shares comprise (i) 700,000 Shares represents the
interests in award shares granted by the Company on 31
August 2018 and remain unvested; and (ii) 3,017,600 Shares
represents the interests in award shares granted by the
Company on 10 June 2021 and remain unvested.

These shares represents the interests in award shares granted
by the Company on 10 June 2021 and remain unvested.

in the shares of associated

corporations of the Company

i ]
R o2 4

FEBETHRAERERRATHE
BErE R  HEROKRE
FeERERAE@®

(A) REQAZEER ZHF A @)

(B)

Name of Name of associated
Director corporation Capacity/nature of interest
EEpg REEEER 5%/ RENE
Mr. Yu Hujiao YTO Express Interest of controlled corporations
BERLE ElfRE REEENER
Beneficial owner
ERAEAA
Interest of spouse
REE
Yuan Jun Interest of controlled corporations
E# REEENER

YTO Global Holdings Limited

ERERERERLA RBEENES

— = —
—=

Interest of controlled corporations

CEX

1. ZERMBLBEAHBRRESERD
AI(TEHD2EHE 2 AR ERBEKRE
BAERARIZEE - E9HERRER
DERAR(BRRE)ZEHESE - M
TERABBRERERR(EE)ERD
AI((EREEE]) A EBIRIE3IL26%
- BBRREA - FKEANERELE
ERZEBRNELZEIHANFTESI% R
49%BiEZNF c REBEZFLHRBEE
Bl - HEREERKRNELTHES
REBEEEBRERARAFEZRG
RHEBEZ -

2. %5 I D B4R () 700,0000% % 19 & AR
AR-E—N\ENA=+—AREERBX
MRz BRSNS - &) 3,017,600
BRIRDABRATR - -_—FXxA+H
FIEEERNTPHOEZADNARE -

3. ZERMBEARBR T -_—FXA+
AAEEBEROTOER BN RER

REQXFAEBEIERDZHFR

Number of shares Approximate
involved/amount of percentage* of
registered capital shareholding
SR RH
88 /i ROk
RALH BA*
1,082,712,613 34.26%
100,673,929 319%
74,027,054 234%
RMB1,800,000,000 100.00%
AR %1,800,000,0007C
1,600,000,000 100.00%
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CORPORATE GOVERNANCE AND OTHER INFORMATION

ERERRAMER

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES
OF THE COMPANY OR ANY ASSOCIATED
CORPORATION (CONTINUED)

(B) Long position in the shares of associated
corporations of the Company (Continued)

Note: The relations between Mr. Yu Huijiao and the above
associated corporations are set out in note 1 of part (A)
of the paragraph headed “Directors’ and chief executive’s
interests and short positions in the shares, underlying
shares and debentures of the Company or any associated
corporation”. YTO Global Holdings Limited, YTO Express and
Yuan Jun are the direct/indirect holding companies of the
Company. In the connection, YTO Express, Yuan Jun and YTO
Global Holdings Limited are associated corporations of the
Company within the meaning of Part XV of the SFO.

* The percentage represents the number of shares involved divided
by the number of the Company’'s or the Company’s associated
corporations’ issued shares or registered capital as at 30 June 2021.

Save as disclosed above, as at 30 June 2021, none of the
Directors or chief executive of the Company had any interests
and/or short positions in the shares, underlying shares and
debentures of the Company or any associated corporation
(within the meaning of Part XV of the SFO), as recorded in the
register required to be kept under Section 352 of the SFO, or
as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

BEEREETHRAERAQTRME
B EzE 2R HERORE
ERPEZRAE@®

(B) RAQTAMEBEZERGZHF A @

Fat:-meRtEE FRABEAENBERE
RIEERESTHRABRARQF KT
RS =B 2 B - AR D REREE
PrEmRREI—B OIS M -
E@BBEKERBERAR - BEEERER
E#HYEARRNERE HELERA
AleBmE  BERE - BHRESR
BB ERBR AR AARARZEEAE
(EERFHFEEBEKRPIEXVE) °

* DHEMPRZBROBERAR T =~
E/\ﬂ,+52$ AR ARR BB EE D%
TROBEXEMER -

BEXFIEEEN RZE-—F A=+
=R E%&$ATFWH&AEWEF$
RIS EZE(EE REHFLBEEG
EXVED 2B - AR R ERETES
1B 15 & %&Hﬁf’fﬂﬂﬁﬂ%3521%55.:8?5‘75045%
GEZERMRZEEERSESKE =%
RIBZESTAMES TS AAE LB FT
ZIEMEZRR KRB -
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CORPORATE GOVERNANCE AND OTHER INFORMATION

ERERRAMER

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 30 June 2021, so far as is known to the Directors, the
following corporations or persons (other than a Director or the
chief executive of the Company) had an interest or a short
position in the shares and underlying shares of the Company
as recorded in the register required to be kept by the Company
under Section 336 of the SFO:

HH

E B
2z

BRERRVAQT R K EE RS

iR %A

\’l
T

RZZB-_—FRA=1H HEFEFRM R
BESNMPEGRDEIBEARRATFE
ZEBRMALE  TIVEESIAL(EER
ARAHZEBITHABRINRAR B D
MR ZBERBT

Long position in ordinary shares of the Company RAQATEZEBERZHRE
Percentage*
of the
Number Company’s
Capacity/nature of shares issued share
Name of shareholder of interest involved capital
AR T
k2 BRITREZ
BRESE EB B HEatE BHOEE B
YTO Global Holdings Limited (Note 1) Beneficial owner 268,229,408 64.36%
EmBERZERERAG (M 1) EmEAA
YTO Express (Note 1) Interest of 268,229,408 64.36%
controlled
corporations
BIE (A1) REEENER
Yuantong Jiaolong (Note 1) Interest of 268,229,408 64.36%
controlled
dcorporations
2B EE (A7) RELAENER
Ms. Zhang Xiaojuan (Note 1) Interest of 268,229,408 64.36%
controlled
corporations
RNBZ T (K A1) XEEE S
Notes: b iE -
1, These interests are also disclosed as the interest of Mr. Yu Huijiao 1. ZERBNIRIEFRESTHRABRAEARD
in the paragraph headed “Directors’ and chief executive’s interests s (E AT 46 Hw /fEIZHX CHHERG RE ﬁé &
and short positions in the shares, underlying shares and debentures PrRBERARI —BRABRBERWMEREEZ

3% -

of the Company or any associated corporation”.

* The percentage represents the number of shares of the Company
involved divided by the number of the Company’s issued shares as
at 30 June 2021.

*

BAOLEMSR ZARNRERNDBEBRAR-F
Z—FRAZTRZEARFBEITROEE -
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CORPORATE GOVERNANCE AND OTHER INFORMATION

ERERRAMER

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY
(CONTINUED)

Long position in ordinary shares of the Company
(Continued)

Save as disclosed above, as at 30 June 2021, other than the
Directors and the chief executive of the Company whose
interests are set out in the paragraph headed “Directors’ and
chief executive’s interests and short positions in the shares,
underlying shares and debentures of the Company or any
associated corporation” above, no person had interest or short
position in the shares or underlying shares of the Company
which were required to be recorded in the register required to
be kept by the Company pursuant to Section 336 of the SFO.

SHARE OPTION SCHEME

The Company adopted a share option scheme (the “Share
Option Scheme”) pursuant to Chapter 17 of the Listing Rules
on 21 June 2014. The purpose of the Share Option Scheme
is to enable the Company to grant share options to selected
participants as incentives or rewards for their contribution to
the Group. During the Reporting Period, no share options have
been outstanding, granted, exercised, lapsed or cancelled by
the Company under the Share Option Scheme.

SHARE AWARD PLAN

The Company adopted a share award plan on 17 August 2018
(the "Share Award Plan”). The purposes of the Share Award
Plan are to recognise and reward the contribution of the eligible
participants to the growth and development of the Group, to
give incentives to the eligible participants in order to retain
them for the continual operation and development of the Group
and to attract suitable personnel for further development of
the Group. Details of the Share Award Plan were disclosed
in the Company’s announcements dated 17 August 2018
and 24 August 2018 and note 17 to the unaudited financial
statements.

ﬁ&ﬁ@ﬁﬁ

REQRREBER ZHF & (8

B EXHBEEI  R-T_—FA=1H"
BREBRGZHEANRELXEENESTHRAER

RRARFAEFAEBER 2 It « HERD &
ERBPZEZRAR]I —BRZEERAR
AESITHRABI - #EALTRARRIRSD
SEEROPHEEREZSFLMERIE
336{%/,\naﬁb7\$ /,\%ﬁazyfjuﬂﬁﬁﬁﬂ
ZAE#E = iu\ﬁ-o

BREE

ARRRN-_ZE—MOFRA -+ —HIRBELETR
AFE17ERMBRAE S ((ERETE ) -
FERMERT 8 B TR (R AL A AT ) A R ) 2 B
ERHBERE UABDARBREHAE
BATEMER - RIBSHA - ARFMER
BB B RITE - B 1T R
AL SH B AR o

R 10 82 B =1 &l

ARBRZE—NFNA+LBEREB G E
BEr 8 ([Rx R EET &) - iRt 2 ENET 8 2
EMARTMEEARNEEER RERED
BRlzAEERZEE RMEEKRSEALR
THEE UWEERSEALREBRISBELENLE
RIELER - WRSIEEAAMNE - LR
AEBBE—FTER  -WHORBIAINFS
RARBBHA-ZE—N\FNA+LAKZ
TZ-NFNAZTHHHRE R REEZE
TR 17T EE -
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CORPORATE GOVERNANCE AND OTHER INFORMATION
TEEAREMER

SHARE AWARD PLAN (CONTINUED) B 1 88 B 5+ &l (0

Details of movements of the share awards granted under the RBMEHR - BRIER D EF T ELEHR
Share Award Plan during the Reporting Period are as follows: ) B & BhzE ST ¢

Number of share awards

RO RBHE
Outstanding Awarded Cancelled
asat  during the Vested during Lapsed during  during the ~ Outstanding
Name or category of 1 January Reporting the Reporting the Reporting Reporting as at
selected participants Date of award  Vesting dates 2021 Period Period Period Period 30 June 2021
Wog=-f RZBZ-%
-A-8 BEHR BEHR BEHR BEHR  ARZtA
BESEENANRR %BAM SEAH E3iE:d B 28R BAX BHR# AT
Connected selected participants
(Note (1)
BEgRSEE (W)
Ms. Wong Pui Wah 31 August 2018 30% on 2 September 2019; 30% on 1 September 2020; and 560,000 - - - - 560,000
40% on 1 September 2021
EfERL —2-0\% 30%RZE-NEARZH0%R-RFEAA-A
\A R40%R=F=-%nA-A
=t+-8
10 June 2021 25% on the business day immediately after the 30th day of - 800,000 - - - 800,000
(Note (2)) the date of publication of the annual results announcement
of the Company for each of the year ending 31 December
2021, 2022, 2023 and 2024, respectively
g BUAHRERNEARARE-F -5 282 2F
~ATH CECCERCECMEC AT -RLEERENE
W) FEENEZARE=THENERR
Director
gz
Mr. Huang Yifeng 31 August 2018 30% on 2 September 2019; 30% on 1 September 2020; and 700,000 - - - - 700,000
40% on 1 September 2021
ERBRE it Syit:3 0%R=Z-NENAZR 0% R -F-FENA-A
N R40%R=E=—5NA-8
=t+-8
10 June 2021 25% on the business day immediately after the 30th day of - 3,017,600 - - - 3,017,600
(Note (2)) the date of publication of the annual results announcement

of the Company for each of the year ending 31 December
2021, 2022, 2023 and 2024, respectively
“B2-F BUAHRERENEALARE_F -5 5%
~AtE CEoCERCER-MECASt-RLEEREHE
i) BEEANEZARE-TAKMEER
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CORPORATE GOVERNANCE AND OTHER INFORMATION
TEEAREMER

SHARE AWARD PLAN (CONTINUED) Bz 17 22 B =T & ()

Details of movements of the share awards granted under the RBREHR - RIER D EF T ELEHR
Share Award Plan during the Reporting Period are as follows: } B & BhzF 5T (&)

(Continued)

Number of share awards

ROZBHE
Outstanding Awarded Cancelled
as at during the Vested during Lapsed during during the  Outstanding
Name or category of 1 January Reporting the Reporting the Reporting Reporting as at
selected participants Date of award  Vesting dates 2021 Period Period Period Period 30 June 2021
R=B=-%F RZB=-F
-A-8 BEHR BEHR BEHR BEHR  AR=tA
BESREMEGER #BAS SERE XK BEE 25E B&H BE# R
Director (continued)
Ex(H)
Mr. Li Xianjun 10 June 2021 25% on the business day immediately after the 30th day of the - 3,334,100 - - - 3,334,100
(Note (2)) date of publication of the annual results announcement of
the Company for each of the year ending 31 December 2021,
2022, 2023 and 2024, respectively
FREMEEE BHARRERHEAANEZ -2 --F 322§
IoCERCToMET RSt -RLEEERENE
(W) FEANEZARE-TREMNEER
Mr. Sun Jian 10 June 2021 25% on the business day immediately after the 30th day of the - 4,017,600 - - - 4,017,600
(Note (2)) date of publication of the annual results announcement of
the Company for each of the year ending 31 December 2021,
2022, 2023 and 2024, respectively
FEsrs —5>-f% BUARERHEARAHZ -5 _3-2%-
~ATH “BROCER-R-MET-ASH-RLERRENE
W) EREANEZARE-TREMERA
Mr. Chen Dong 10 June 2021 25% on the business day immedately after the 30th day of the - 1,600,000 - - - 1,600,000
(Note (2)) date of publication of the annual results announcement of
the Company for each of the year ending 31 December 2021,
2022, 2023 and 2024, respectively
REEE —5--f BHARRERHEANAEZ -5 -F 3§
~AtH CICCERCECMFTCACST-HUEFEEFNF
Wie) FEBENEZARE-TRENEER
Sub-total 1,260,000 12,769,300 - - — 14,029,300
it
Independent selected participants 31 August 2018 30% on 2 September 2019; 30% on 1 September 2020; and 3,150,000 - - (210,000) - 2,940,000
40% on 1 September 2021
BUBESEE —EN\E 0%RZF-NENAZR 0%R=F=TENA-A:
R RA0%H-F_-%FNA-A
=1+-8
10 June 2021 25% on the business day immediately after the 30th day of the - 5,200,000 - - - 5,200,000
(Note (2)) date of publication of the annual results announcement of
the Company for each of the year ending 31 December 2021,
2022, 2023 and 2024, respectively
Ik b 2 BUAHRERNEARARE-F-—F 22 2%
~ATA CECCERCECMET-AST-ALERERENE
i) EXENEZRRECTRRHESR
Sub-total 3,150,000 5,200,000 - (210,000) - 8,140,000
At
Total 4,410,000 17,969,300 - (210,000) - 22,169,300
EEs
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CORPORATE GOVERNANCE AND OTHER INFORMATION

ERERRAMER

SHARE AWARD PLAN (CONTINUED)

Notes:

M Other than Mr. Huang Yifeng, Mr. Li Xianjun, Mr. Sun Jian
(appointed as an executive Director on 31 March 2021) and Mr.
Chen Dong (appointed as a non-executive Director on 31 March
2021), none of the connected selected participants is a Director.

(2) The grant of the share awards is subject to, among others, the
approval by the independent shareholders of the Company.
For details, please refer to the announcement and circular of
the Company dated 10 June 2021 and 13 September 2021,
respectively.

(3) Details of the above share awards were disclosed in the Company’s
announcements dated 31 August 2018 and 10 June 2021 and
circulars dated 1 February 2019 and 13 September 2021.

CORPORATE GOVERNANCE

The Board has adopted the code provisions of the Corporate
Governance Code (the “CG Code”) set out in Appendix 14
to the Listing Rules. The Board has reviewed the Company’s
corporate governance practices and is satisfied that the
Company has complied with the code provisions set out in the
CG Code throughout the Reporting Period.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted a code of conduct regarding
Directors’ securities transactions on terms no less exacting than
the required standard set out in the Model Code. After specific
enquiry made by the Company, all of the Directors confirmed
that they have complied with the required standard set out
in the Model Code and the code of conduct of the Company
governing Directors’ securities transactions throughout the
Reporting Period.

SEC-ERMEE HE

% 15 52 B 5t &l (@)

M BRERESA  TEELE BRRLERZ
To—F-A=-F+ - HEZTAITER)R
@X%E(EAZE**E_H_+ AEZT
BIERTES)I  BERTLHAEHTRE
E

2 BHBROGEBESEFSRE)AQABILR

RALE - FAMEE - BRAFE  E2HAAR

AR AT =—F~A+AR=ZZE=—%F

NWAT=HMAERBEK -

() LB EBNHEBERARFRHS-ZT—

FNA=Z+—BRZZ=_— i/\ﬂJrEIE’J’\i
rBHA-T-AE-_A-BR-ZT=-—FAN
A+=88@@RHEE -

L% EH

EESCEMETRBIM S AT HE %
TRl rEERTAUDMTABG - &
EEERITARD jm%g/uﬁfﬁ W AE A
NAIRMEHA—EEB T EERTRFA
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ESETRSRENEETA

AR N B PMZESTRIFTE A IR T2
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TEEARAEMESR

UPDATE ON DIRECTORS’ INFORMATION

Set out below are the changes in the Directors’ information,
which are required to be disclosed pursuant to Rule 13.51B(1)
of the Listing Rules:

1. Mr. Xu Junmin resigned as an executive director and the
general manager of t/8% E X {LEH B R 2 F] (Jining
Culture Media Co., Ltd*) in March 2021. He also resigned
as an independent director of ABSEETFRMNA
B~ & (CWB Automotive Electronics Co. Ltd.*) (stock
code: 605005, a company listed on the Shanghai Stock
Exchange since January 2021) in May 2021.

2. Mr. Li Donghui currently serves as the Chief Executive
Officer of Zhejiang Geely Holding Group.

* The English name is translated for identification purpose only.
AUDIT COMMITTEE

The Company has established an audit committee which
comprises one non-executive Director, namely, Mr. Chen Dong,
and two independent non-executive Directors, namely, Mr.
Chung Kwok Mo John and Mr. Li Donghui. Mr. Chung Kwok
Mo John is the chairman of the audit committee. The audit
committee of the Company has reviewed and discussed with
the management of the Group on the unaudited consolidated
financial statements of the Group for the Reporting Period,
including the accounting treatment, principles and practices
adopted by the Group, and discussed financial related matters,
with no disagreement.

APPRECIATION

On behalf of the Board, | would like to thank all our colleagues
for their diligence, dedication, loyalty and integrity. | would
also like to thank all our shareholders, customers, bankers and
other business associates for their trust and support.

By order of the Board
YTO Express (International) Holdings Limited
BEREER EZERERAR
Yu Huijiao
Chairman

Hong Kong, 25 August 2021
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YTO Express (International) Holdings Limited
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REPORT ON REVIEW OF INTERIM FINANCIAL REPORT

RH MRS ERRE

KPMG

REVIEW REPORT TO THE BOARD OF DIRECTORS OF YTO
EXPRESS (INTERNATIONAL) HOLDINGS LIMITED

INTRODUCTION

We have reviewed the interim financial report set out on
pages 29 to 60, which comprises the consolidated statement
of financial position of YTO Express (International) Holdings
Limited (the “Company”) and its subsidiaries as of 30 June
2021 and the related consolidated statement of profit or
loss, consolidated statement of profit or loss and other
comprehensive income, consolidated statement of changes
in equity and condensed consolidated cash flow statement
for the six month period then ended and explanatory notes.
The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of an
interim financial report to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34,
Interim Financial Reporting, issued by the Hong Kong Institute
of Certified Public Accountants. The directors are responsible
for the preparation and presentation of the interim financial
report in accordance with Hong Kong Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review,
on the interim financial report and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity, issued by the Hong Kong Institute of Certified
Public Accountants. A review of the interim financial report
consists of making enquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we
do not express an audit opinion.

— = —
—=
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REPORT ON REVIEW OF INTERIM FINANCIAL REPORT
FHMBEREEHN®RE

CONCLUSION & om

Based on our review, nothing has come to our attention IHBAZXEAITHER  KNEXEAHTIEE
that causes us to believe that the interim financial report as IR EE  SAXHEMITHEHZE-Z

at 30 June 2021 is not prepared, in all material respects, in ——FNA=+THWNTHEFEREEHFEE
accordance with Hong Kong Accounting Standard 34, Interim KB E KRB BRI E B & 5t B F345% 4 4
financial reporting. BHERERR -

KPMG EFREMELM

Certified Public Accountants HEEFED

8th Floor, Prince’s Building EAEPR

10 Chater Road T E105%

Central, Hong Kong KNFKRESE

25 August 2021 —E_—FNHAZ+hH

28 YTO Express (International] Holdings Limited Interim Report 2021



CONSOLIDATED STATEMENT OF PROFIT OR LOSS

mEE®EK

FOR THE SIX MONTHS ENDED 30 JUNE 2021

BE_ZT_—FXA=1THILXEAAH

Revenue
Cost of sales

Gross profit
Other income
Administrative expenses

Net impairment loss reversed (recognised)

under expected credit loss model
Other gains or losses
Share of results of associates
Share of results of joint ventures
Finance costs

Profit before taxation
Income tax expense

Profit for the period

Profit for the period attributable to:
Equity shareholders of the Company

Non-controlling interests

Earnings per share
Basic

Diluted

The notes on pages 37 to 60 form part of t
report. Details of dividends payable to equity shareholders of

the Company are set out in note 7.
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his interim financial

(Unaudited)
(REER)
Six months ended 30 June

BEANA=tHIEAEA

2021 2020

TEC £ Emdmies
Notes HK$000 HK$°000
B it FET FE T
3 3,038,312 2,201,295
(2,710,117) (1,829,320)
328,195 371,975

7115 8,392

(212,959) (252,950)

10 5,253 (8,580)
(8,511) 44

(90) 811

368 202

(2,186) (2,454)

117,185 117,440

4 (17,520) (20,835)
5 99,665 96,605
96,992 95,456

2,673 1,149

99,665 96,605

HK cents HK cents

Al JEAM

6 23.40 23.03
6 22.97 23.03

37260 E KO MY TE#E A A R B B 7% 5 1) —
WMo BEENARRTRERRERSNFS

BT -
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
mReBEakEtEEKER

FOR THE SIX MONTHS ENDED 30 JUNE 2021
HE-_Z-—FXA=+HIEXEA
(Unaudited)
(REER)
Six months ended 30 June

BEANA=tHIEAEA

2021 2020
e Ll T _TF
HK$000 HK$000
FET FET
Profit for the period H s R 99,665 96,605
Other comprehensive income BMAHMEEKA
for the period (after tax and (RABRBEREH 2
reclassification adjustments) HREER)
Items that will not be reclassified to BT EET D EZ B Y
profit or loss EHH
Surplus on revaluation of HETHWREFEHR
leasehold land and buildings 3 262 57
Deferred tax arising on revaluation METHEEBFEME
of leasehold land and buildings A IR E R IR (13) 35
Items that may be reclassified subsequently to HEAgEeE P HEEE
profit or loss = B IH A
Share of other comprehensive income FEAE B & N R B fth 2 E
of associates ON (40) (232)
Share of other comprehensive income BEEEREHME
of joint ventures PN (282) 3
Exchange difference arising from foreign BINETEEEME R Z
operations ES] (7,475) (4,398)
Reclassification adjustment upon disposal of a REE—KMERQR#E
subsidiary BT H HFHE - (446)
Other comprehensive income for the period HREMCZEER A (7,548) (4,981)
Total comprehensive income for the period BMAZ2HEKRALRHE 92,117 91,624
Attributable to: UT&EBEEMN:
Equity shareholders of the Company AAR SRR 89,967 90,454
Non-controlling interests JEERER 2,150 1,170
Total comprehensive income for the period HRZ2EBRALERE 92,117 91,624

The notes on pages 37 to 60 form part of this interim financial

report.
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

e BRI &

AT 30 JUNE 2021
RZE—_—FNA=1+H

Non-current assets
Investment properties
Property, plant and equipment
Right-of-use assets

Goodwill

Intangible assets

Interests in associates
Interests in joint ventures
Deferred tax assets

Current assets

Trade receivables

Other receivables, deposits and
prepayments

Contract assets

Financial asset at fair value through
profit or loss

Debt investment at amortised cost

Finance lease receivables

Amount due from an intermediate
holding company

Amount due from immediate
holding company

Amounts due from joint ventures

Amounts due from associates

Amounts due from fellow
subsidiaries

Prepaid tax

Pledged bank deposits

Bank balances and cash

Current liabilities

Trade and other payables
Contract liabilities

Dividend payables

Amounts due to associates
Amounts due to fellow subsidiaries
Tax liabilities

Lease liabilities

Bank borrowings
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Notes

liogd

o ©

10

15
15
15
15
15

16

11

15
15

12

(Audited)

(RE&E ) (BE %)
30 June 31 December
2021 2020
—EB-—F —EEF
AA=1H gy
HK$000 HK$000
FE T FET
6,647 6,593
53,161 54,779
150,853 140,888
16,293 16,188
5,964 7,505
3,082 15,066
9,872 9,786
1,380 2,706
247,252 253,511
873,582 772,812
91,414 81,689
86,636 46,046
893 896
7,019 7,463
1,930 8,388

2 2

119 -
17,566 4102
15,049 12,548
17,043 -
3,170 2,422
12,531 7,633
454,712 491,932
1,581,666 1,435,933
588,074 556,239
41,623 36,043
25,422 -
= 1172

30,554 35,854
23,221 10,957
40,997 44,066
1,369 1,067
751,260 685,398
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

mEMBARR K
AT 30 JUNE 2021
RZE-_—FA=1+H

Net current assets

Total assets less current
liabilities

Non-current liabilities
Other payables

Lease liabilities
Deferred tax liabilities

Net assets

Capital and reserves
Share capital
Reserves

Total equity attributable to
equity shareholders of the
Company

Non-controlling interests

Total equity

RBEERE
EERERRDAS

if

o

TH

S 28t N
=
2 I S
o5 T 2T I

F(N
0

&

m

EERE
BERKREE
N

18

ZA/NEIE: Sy R g
B

FESE M i
BB

The notes on pages 37 to 60 form part of this interim financial

report.
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Notes

liogd

11

13

(Audited)

(RE&E %) (BE %)
30 June 31 December
2021 2020
—e=— =t
~NA=+H +:ﬁ:+*a
HK$000 HK$000
FE T FET
830,406 750,535
1,077,658 1,004,046
3,940 3,889
127,807 121,371
9,444 13,649
141,191 138,909
936,467 865,137
41,676 41,676
882,157 815,727
923,833 857,403
12,634 7,734
936,467 865,137
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
REERBBR

FOR THE SIX MONTHS ENDED 30 JUNE 2021
HE—_ZT-_—F<A=+tHI1E~EAA

Attributable to equity shareholders of the Company
FAARERREN

Share
awards
reserve

RA%D
B

Non-
controlling
interests
2R
.34
HKS'000
iZ:2

Property

Statutory revaluation
reserve  reserve
EE NEEMR
1] B
HKS'000  HKS'000  HKS'000  HKS'000  HKS'000
FEr  FET FET FEx FET

)) lote

Retained
profits
RE
e
HKS'000
7z

Translation
reserve
EX

#E

Share
premium
k&
BE
HKS'000
iz

Share
capital

Treasury
stock
E%

K s
HKS'000
FEx

Capital
reserve
&%
B
HKS'000
kZ-2

]
reserve
K
1]

Sub-total Total
&
HKS'000
iz

Mt
HKS'000
FEx

ai
HKS'000
Fii

At 1 January 2021 R-E-—%-F-A 4,676 429,238 (6,563)  (22,681) (295,411) 9,832 (35,923) 17,703 12,333 707,199 857,403 7734 865,137
Profit for the period BER : : : : - - : - - %92 9699 2673 99,665
Surplus on revaluation of leasehold EE+HREFELRH
land and buildings . . . . . . . . 262 . 262 . 262
Deferred tax arising on revaluation &1 REFEMHELH
of leasehold land and buildings ~ EEHE : : : : : : : : (13) : (13) : (13)
Share of other comprehensive  EEBE AT A ZERA
income of associates - - - - - - 40 - - - 40 - (40)
Share of other comprehensive SR EREHMEARA
income of joint ventures . . . . . . (282) . . . (282) . (282)
Exchange difference arising from SN EBELNERER
foreign operations o o o o o o (6,952) o o o (6,952) (523) (7,475)
Total comprehensive (expense) — HA2E (%) WA LR
income for the period o o o o o o (7,274) o 249 96,992 89,967 2,150 92,117
Recognition of equity-settled BANREEEURA
share-based payment BERHAR : : : : . 1,885 - . - - 1,885 : 1,885
Step acquisition of a subsidiary ~ HEERE-RKBAF
(note 18) (H#18) - - - - - - - - - - - 4515 4515
Dividends declared to shareholders (1 R & IR B & (#1427
frote 7 - - - - - - - - - (5e) (2542 - (5422)
Dividends paid to non-controlling 7135 &
interests - - - - - - - - - - - (1.765)  (1,765)
Transfer from statutory reserve ~ EEEEEHE : : : : : : : (1,670) : 1.670 : : :
At 30 June 2021 (unaudited) W-E--F5xA=1H
(RBEH) 4,676 429,238 (6,563)  (22,681) (295,411) 1,717 (43,197) 16,033 12,582 780,439 923,833 12,634 936,467
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
REEZBER

FOR THE SIX MONTHS ENDED 30 JUNE 2021
Hze—_Z2-_—FA=+HIE~EAA

Attributable to equity shareholders of the Company

ARAREREEE
Share Property Non-
Share Share  Treasury  Capital Special  awards  Translation Statutory  revaluation  Retained controlling
capital  premium stock reserve reserve reserve reserve reserve reserve profits  Sub-total interests Total
L] EE &K Kk RAKE EX EE MEER "2 iR

fix R Bt GE EL ] EL ] B EL ] B R Nt i @it
HKS000  HKS000  HKS'00  HKS'O00  HKSUOO  HKSOOO  KKS000  HKS000  HKSO00 - HKSO00 - HKSO00  HKS00O - HKS000
FEr  TErT  TET  TE% AT TET  TET AT TET  FET  FET TEAT  TET

(Note 13(b)) (Note 13(c)

(Hz3) (W13
At 1 January 2020 R-E-2&-F-F 41,676 429,238 (6,563)  (22,681) (295,411) - (44,285) 17,401 1,792 459438 590,605 6,508 597,113
Profit for the period BER - - - - h h - h - %A% 9545 1149 96,605
Surplus on revaluation of leasehold EE+HREFELRH

[and and buildings - - - - - - - - 37 - 37 - 37
Deferred tax arising on revaluation &1 REFEMHELH

of leasehold land and buildings ~ EEHE - - - - - - - - 5 - 5 - %
Share of other comprehensive ~ EEBERAIEMRZERA

income of associates - - - - - - (232) - - - (232) - (232)
Share of other comprehensive SR EREHMEARA

income of joint ventures N N N N N N 3 N - - 3 - 3
Exchange difference arising from SN EBELNERER

foreign operations - - - - - - (4:419) - - - (4:419) 2 (4.398)
Reclassification adjustment upon ~ RIEE—FHBAAKMEHR

disposal of a subsidiary AERE - - - - N N (446) N - - (446) N (446)
Total comprehensive (expense) ~ BAZE(F%) RALE

income for the period - - - - - - (5,094) - 92 95,456 90,454 1170 91,624
Recognition of equity-settled BRNREREZURD

share-based payment BERAFR - - - - - 4,547 - - - - 4,547 - 4,547
Disposal of a subsidiary HE-FHBAR - - - - - - - - - - - (28m) @81
Dividends declared to shareholders 9% R = ik & (4/#7)

(note 7) - - - - - - - - - (4,168) (4,168) - (4,168)
Transfer to statutory reserve BREZETEE - - - - - - - (269 - 25 - - -
At 30 June 2020 (unaudited) ~ R=FZTFRAZ1A

(RBZ7) 41676 429,238 (6,563)  (22,681) (295,411) 4,541 (49,379) 17,136 11,884 550991 681,438 4806 686,244

The notes on pages 37 to 60 form part of this interim financial ~537Z 608 MM s @A AP BIBI S 3R 5 79—
report. o o
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT

FHGERESRER

FOR THE SIX MONTHS ENDED 30 JUNE 2021

BE_Z-_—FXXA=1THILXEAA

OPERATING ACTIVITIES
Profit before taxation
Increase in trade receivables
Other operating activities

NET CASH (USED IN)/ GENERATED
FROM OPERATING ACTIVITIES

INVESTING ACTIVITIES
Interest received

Purchase of property, plant and equipment
Proceeds on disposal of property, plant

and equipment

Penalty from early termination of lease

contracts

Repayment from finance lease receivables

Repayment from (advance to) joint
ventures

Advance to associates

Advance to fellow subsidiaries

Placement of pledged bank deposits

Withdrawal of pledged bank deposits
Proceeds from disposal of debt investment

at amortised cost

Investment in debt investment at
amortised cost

Capital injection to an associate

Net cash inflow on step acquisition of a

subsidiary

Net cash inflow on acquisition of a
subsidiary

Net cash outflow on disposal of a
subsidiary

NET CASH GENERATED FROM
INVESTING ACTIVITIES

BEED

B % A 4 A

B 5 FE WK IR N
HiE2Eg

REED (A FBRE
R

REEH

EHF B

BEDE BERRE
HEME  BMEMKRED
P15 50A
RERIBEA DY TR

KEREHE R ED
R

BELRERK
(MEERERR)

) Bk & N B B R
RICEI=PNCIE-F
7B B A RITIF K

e E A R 1TI7 K

R EREHK AT ER
BRI E P33R
&é%&%%ﬁ$ﬁg%
BEHEE

ﬁ RBEQRTE
DEBRKE-RMBATN
BERAFER
WE—RMBRTMN
BEmAFER
HE—FKMBARNRER
HFE

REZDFMBREFE

SEC-ERMEE HE

(Unaudited)
(REER)
Six months ended 30 June

BEAA=+HIEAEA

2021 2020
- Sl — T T F
Notes HK$000 HK$'000
K1 it F BT FE T
117,185 117,440
(87,770) (112,899)
(37,744) 123,406
(8,329) 127,947
437 703
(4,104) (10,814)
104 154
(126) (45)
6,467 6,090
976 (373)
(1,276) (892)
- (2,133)
(2,901) 3)
- 12,742
7,463 7,568
(6,996) (7,384)
(378) -
8 3,771 -
- 14,569
- (2,690)
3,437 17,492
E(BRE)ZERERA 35



CONDENSED CONSOLIDATED CASH FLOW STATEMENT

EHHEERERER

FOR THE SIX MONTHS ENDED 30 JUNE 2021

BE_T_—

FINANCING ACTIVITIES
Interest paid

Dividends paid to non-controlling interests

Repayment to associates

Advance from a joint venture

Advance from fellow subsidiaries

Repayment of loan from immediate
holding company

Advance to intermediate holding company

Increase in bank overdrafts
Decrease in factoring loans
New bank loans raised
Repayment of bank loans
Repayment of lease liabilities

NET CASH USED IN FINANCING
ACTIVITIES

NET (DECREASE)/INCREASE IN CASH

AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENT AT THE

BEGINNING OF THE PERIOD

Effect of foreign exchange rate changes

CASH AND CASH EQUIVALENTS AT

THE END OF THE PERIOD

ANALYSIS OF THE BALANCE OF CASH

AND CASH EQUIVALENTS
Bank balances and cash

The notes on pages 37 to 60 form part of these financial

statements.
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EERITEN
EEHEAR

RAZE

METHFAREFE

REeRRSEEYWORD)
1% % 8

HORERRESEEY

NEEELSHY S

MARERASEEY

RERREE/BUERIN

RITHEBRLA S

ﬁj\

(Unaudited)
(REER)
Six months ended 30 June

BEAA=+HIEAEA

2021 2020
—E iyl
Notes HKS$ ’000 HK$°000
K1z j FET
(2,186) (2,135)
(1,765) -
(113) (766)

1,911 -

18 98

= (30,000)

- ()

318 -

- ()

= 38,753

= (30,523)

(25,340) (13,356)
(27,157) (37,933)
(32,049) 107,506
491,932 269,008
(5,171) (2,296)
454,712 374,218
454,712 374,218
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

&

KRBT BERE N

FOR THE SIX MONTHS ENDED 30 JUNE 2021
BE_Z-_—FXXA=1THILXEAA

1.

BASIS OF PREPARATION

This interim financial report has been prepared in
accordance with the applicable disclosure provisions of
the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited, including compliance
with Hong Kong Accounting Standard ("HKAS") 34
Interim Financial Reporting issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA"). It
was authorised for issue on 25 August 2021.

The interim financial report has been prepared in accordance
with the same accounting policies adopted in the 2020
annual financial statements, except for the accounting
policy changes that are expected to be reflected in the
2021 annual financial statements. Details of any changes in
accounting policies are set out in note 2.

The preparation of an interim financial report in
conformity with HKAS 34 requires management to make
judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets
and liabilities, income and expenses on a year to date
basis. Actual results may differ from these estimates.

This interim financial report contains condensed
consolidated financial statements and selected
explanatory notes. The notes include an explanation
of events and transactions that are significant to an
understanding of the changes in financial position and
performance of the Group since the 2020 annual financial
statements. The condensed consolidated interim financial
statements and notes thereon do not include all of the
information required for a full set of financial statements
prepared in accordance with HKFRSs.

The interim financial report is unaudited, but has
been reviewed by KPMG in accordance with Hong
Kong Standard on Review Engagements 2410, Review
of interim financial information performed by the
independent auditor of the entity, issued by the HKICPA.
KPMG's independent review report to the Board of
Directors is included on pages 27 to 28.

The financial information relating to the financial year
ended 31 December 2020 that is included in the interim
financial report as comparative information does not
constitute the Company’s statutory annual consolidated
financial statements for that financial year but is derived
from those financial statements. Statutory annual
consolidated financial statements for the year ended
31 December 2020 are available from the Company’s
registered office. The auditors have expressed an
unqualified opinion on those financial statements in their
report dated 31 March 2021.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

AEEZPHMBREME

FOR THE SIX MONTHS ENDED 30 JUNE 2021

BHE

38

—E—FRA=ZTHLERER

CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued the following amendments to
HKFRSs for the current accounting period of the Group.

o Amendment to HKFRS 16, Covid-19-related rent
concessions beyond 30 June 2021

° Amendments to HKFRS 9, HKAS 39, HKFRS 7,
HKFRS 4 and HKFRS 16, Interest rate benchmark
reform — phase 2

None of the developments have had a material effect
on how the Group’s results and financial position for the
current or prior periods have been prepared or presented.

The Group has not applied any new standard or
interpretation that is not yet effective for the current
accounting period.

REVENUE AND SEGMENT INFORMATION

The Group determines its operating segments based on
internal reports about components of the Group that are
regularly reviewed by the chief operating decision maker
(i.e. the executive directors of the Company) in order to
allocate resources to the segments and to assess their
performance.

Information reported to the Group’s chief operating
decision maker for the purposes of resource allocation
and assessment of performance is focused on five main
operations.

e Ajr freight: this segment is related to freight

forwarding by air.

this segment is related to freight

forwarding by seas.

this segment is related to provision

of warehousing services.

e International this segment is related to provision
express and of time-define international
parcel: express and parcel services.

e Others: this segment is related to freight

forwarding by land and trucking
services.

e Qcean freight:

e Logistics:
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

RS TP B M

FOR THE SIX MONTHS ENDED 30 JUNE 2021

BHE_ZT-_—FXA=THLXEAH

3. REVENUE AND SEGMENT

(CONTINUED)

INFORMATION

a. Segment revenue and results

Operating and reportable
segments

Air freight (note )

Ocean freight (note i)

Logistics (note i)

International express and parcel
(note i)

Others (note i)

Total

Other income

Other gains or losses
Unallocated corporate expenses
Share of results of associates
Share of results of joint ventures
Finance costs

Profit before taxation

BERZHI B

=38 (M i21)
BB )
R i)
BB R R B R (H L)

it (W1 iziv)

Rl A
EpGa%ER
AP ERAFX
A A INCE 3
BiEaELEXEE
BERK

KRB AT A

3.

W&o #BE R @
a. oHb=EREE
(Unaudited) (Unaudited)
(RBER) (RBER)
Segment revenue Segment results
2%k & PHEE
Six months ended Six months ended
30 June 30 June

BENA=THLEAEA

BENA=THILEAEA

2021 2020 2021 2020
TEC-F el — T F ke
HKS000 WCISKUN  HK$000 RIS
FET FET FET FET
1,404,840 1,410,266 77,318 164,980
793,375 326,411 73,582 46,474
35,748 42,134 4,884 9,130
744,284 320,244 79,413 41,733
60,065 102,240 17,327 22,300
3,038,312 2,201,295 252,524 284,617
7,115 8,392

(8,511) 44
(132,035) (174,172

(90) 811

368 202

(2,186) (2,454)

117,185 117,440
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

AEEZPHMBREME

FOR THE SIX MONTHS ENDED 30 JUNE 2021
BE-Z-_—FRA=tHLAMEA

3.

40

REVENUE AND SEGMENT INFORMATION
(CONTINUED)

a.

YTO Express (International] Holdings Limited Interim Report 2021

Segment revenue and results (Continued)
Notes:

(i) Revenue from freight services, including air freight
and ocean freight, is recognised over time upon the
performance obligation is satisfied.

(i) Revenue from logistic services is recognised over time
for warehousing services.

(iii) Revenue from international express and parcel services
is recognised over time for time-define international
express and parcel services.

(iv) Other services is recognised over time for land and
trucking services.

Reportable segment results represent the profit
earned by each segment without allocation of
other income, other gains or losses, share of
results of associates, share of results of joint
ventures, unallocated corporate expenses (including
depreciation, amortisation and impairment, etc.)
and finance costs.

Segment assets and liabilities

No analysis of the Group’s assets and liabilities by
operating and reportable segments is disclosed as
it is not regularly provided to the chief operating
decision maker for review.

3.

W= KD EER @

Pl L& E S C )
w it -

(i) BERB(BREZEREE R
Ty E B JE 40 B 1R BE B T
HER -

iy  WRREGLERRE O KRS
Ty bE B A AE AR

(i) BFRPOE R R R (3t AR
TE F A BB BRE KB 8RB K
Y 25 T B B ] R R o

(iv)  E AR (Rt EE 3 & & =& %@ IR
) 7Y b B A A 2R

EHmDMEEEE D HBA R
wA  TEEBREMBASE B
S mREIR  BHBERRE
BREARELERE  AOR
REAAX(BREFE  #HHEER
BEF)RBEKA

THEERAE

HRREER 2R D MHAEH
BENBBEMENDNALIFE
HRTEe@RAREREUHRE
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

RS TP B M

FOR THE SIX MONTHS ENDED 30 JUNE 2021

BE_T_—

3. REVENUE AND SEGMENT

FARA=THIEXER

(CONTINUED)

¢. Geographical information

The Group's revenue by geographical market based
on the location of operations:

The People’s Republic of China
(the "PRC") (note i)

Europe (note ii)

Northern America (note iii)

Other Asian regions (note iv)

Notes:

(if)

(iii)

(Kt &£i)
BOM (KT i)
6 5 M (B a2 iii)

Revenue from Hong Kong amounting to
HK$1,647,868,000 (six months ended 30 June 2020:
HK$1,117,967,000) included in the PRC segment.

Europe segment includes revenue from the
Netherlands amounting to HK$162,283,000 (six
months ended 30 June 2020: HK$181,022,000).

Northern America segment includes revenue
from the United States of America amounting to
HK$223,028,000 (six months ended 30 June 2020:
HK$157,645,000).

Other Asian regions comprise countries which
generated revenue that is individually immaterial to
the Group's revenue.

INFORMATION 3.

R AR AME (HE D)

Ho A 55 N 3 & (AT iv)

AEBIRELEWEE D

WsEkoBES @
¢ MHEESR

M) [ T

15 1 2%

(Unaudited)
(RE&E &)

Six months ended 30 June

BEASNA=tHILAEA

2021 2020
—E-—F —E-EF
HK$’000 HK$'000
FET FE T
2,282,711 1,586,813
162,283 192,281
223,028 173,098
370,290 249,103
3,038,312 2,201,295
B at -

@)

(ii)

(iii)

SEC-ERMEE HE

BB 51,647,868,00078 7T
(HE-_Z-_ZFA=+HI
7N A 1 1,117,967,00078 7T) 5T A
FEDED o

Bl o S eEAEN RS A
162,283,000/ T (#H & = iE
—EFEXNA=Z+THIEANEAR
181,022,000/ 7T ) °

LtEZESHBEBREFNBRERED
Wy %5 £223,028,0008 7T (B &2 —
TEFARA=FTHIEREAR:
157,645,000/ 7T) °

H At 35 M 0 & ETEFEMZ 5 A

BxR Hi=ErmssArsE
2RI TEK -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RS TP B M

FOR THE SIX MONTHS ENDED 30 JUNE 2021
BE-Z-_—FRA=tHLAMEA

4. INCOME TAX EXPENSE 4,

FrEBMAx

(Unaudited)
(REE &)

Six months ended 30 June

BEXAA=+HILEAEA

2021 2020
—E-—F —EETF
HK$'000 HK$°000
FET FET
Current tax B EA 75 18
- Hong Kong Profits Tax -BANER 15,313 11,160
— Enterprise Income Tax in the PRC - PR EMEH 532 4,599
- Vietnam Corporate Income Tax - MERARMEM 1,152 498
— Malaysia Corporate Income Tax - BRAERF
T 15 ¢ 468 914
— Canadian Corporate Income Tax - hEXRAEAE
T 15 ¢ - 310
— Other jurisdictions - Hib e AR 2,102 1,109
19,567 18,590
(Over) under provision in respect of prior i@ FF & (FBEE &)
years BErE
- Hong Kong Profits Tax -EBREMEW (380) 293
— Other jurisdictions - HM R EER 196 (367)
(184) (74)
Withholding tax on dividend received & W k% 8 89830 i 832 -
20,215 18,516
Deferred taxation iR G 7 18 (2,695) 2,319
17,520 20,835

42

During both periods, under the two-tiered profits tax
rates regime of Hong Kong Profits Tax, the first HK$2
million of profits of the qualifying group entity will be
taxed at 8.25%, and profits above HK$2 million will
be taxed at 16.5%. The profits of group entities not
qualifying for the two-tiered profits tax rates regime will
continue to be taxed at a flat rate of 16.5%.

Under the Law of the PRC on Enterprise Income Tax (the
“EIT Law”) and Implementation Regulation of the EIT
Law, the PRC subsidiaries of the Group are taxed at 25%
during both periods.

RAEERRE - RIEFEMNERHOMNE
MR SEREEEBE2EEE
7T A 42 8.25% H B » 28 & B 7T A
0% A BI3216.5% B 1S B MW AR
BT NEEREEER ZE K4 E
R E — B E16.5% B

RIBPECERSHEA(EEMER
EDREEMGRAE RGN - A&
[ & e B Y U O B R M R PR 35 4%
25% T AN EL
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

RS TP B M

FOR THE SIX MONTHS ENDED 30 JUNE 2021
BE-Z-_—FRA=tHLAMEA

4.

INCOME TAX EXPENSE (CONTINUED)

The corporate income tax in Vietnam is calculated at 20%
of the estimated assessable profit.

Malaysia Corporate Income Tax is calculated at 24% of
the estimated assessable profit during both periods.

Income tax expense in Canada comprises federal
corporate income tax and provincial corporate income tax
at 15% and 11.5% respectively during both periods.

Pursuant to the rules and regulations of the British Virgin
Islands (the “BVI”) and the Cayman Islands, the Group is
not subject to any income tax in the BVI and the Cayman
Islands.

Taxation arising in other jurisdictions is calculated at the
rates prevailing in the relevant jurisdictions.

PROFIT FOR THE PERIOD

Profit before taxation is arrived at after
charging (crediting):

Depreciation of property, plant and
equipment

Depreciation of right-of-use assets

Amortisation of intangible assets

Net exchange loss

Gain on bargain purchase

B B A g A 2 1 ER
FFA) T oI5 E:

ME - BERZE
e

EREEERE

B EEH#E

S| FE /5 18 5% B8

=EBE K

— = —
—=

EEEA:C A )

B A A BT AS B HR 0 Bt B AR TR M
20%tHE »

RRERER - FRAED QA MAER
b AR 8 A #924% 51 & -

R ESEA - NEAMERASYE
FED R A15% M 11.5% 8 B > 2 S
MEAEEMSH -

RELZBRELEESE(RBRELESE])
RASEEMRAUERN AEHEE
AERIHEMNASHEHARME
B

EEMBERREENBIBILIEET
EERABITHERGTHE -
B A E R
(Unaudited)
(REER)

Six months ended 30 June

BEAA=+tHIEAEA

2021 2020
—E-—F —E-EF
HK$'000 HK$000
FETT FET
5,815 4,974
19,346 21,932
2,235 2,027

629 689

- (673)
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RS TP B M

FOR THE SIX MONTHS ENDED 30 JUNE 2021

BE_Z_—FR"A=THLXEH

6. EARNINGS PER SHARE 6.
The calculation of the basic and diluted earnings per share
attributable to equity shareholders of the Company is
based on the following data:
Earnings EF
Earnings for the purposes of basic and Ft st & & /% & A & #

SBEN BB BT
(AN 7] 4 o5 B R &
16 B A3 A1)

diluted earnings per share (profit
for the period attributable to equity
shareholders of the Company)

6 #E
At EERE AR T
RERZ LB

Number of shares
Weighted average number of ordinary
shares for the purpose of basic

earnings per share T
Effect of dilutive potential ordinary R0 R R 80 B
shares on share award plan FEEBRBETE
Weighted average number of ordinary BLEtE SR & SR F
shares for the purpose of diluted BB R TR
earnings per share F19 8

The weighted average number of ordinary shares for the
purpose of basic earnings per share has been adjusted
for the shares purchased under Share Award Plan as
defined and detailed in note 17. Diluted earnings per
share equaled basic earnings per share for the six months
ended 30 June 2020 because the dilutive potential
ordinary shares outstanding were anti-dilutive.

44

BRAER
ARREEBRREESRERRBE

BMIRE T BIRAE

(Unaudited)
(REHER)

Six months ended 30 June

BZXNA=+ALAEA
2021 2020
—E-—F —ZT-TF
HK$°000 HK$000
FET FET
96,992 95,456

(Unaudited)
(R E &)
Six months ended 30 June

BEAA=+HIEAEA

2020

—E-EF

‘000

F AR

414,560 414,560
7,564 -
422,124 414,560

RAEERERBNEBEN 2T HR
MEFHEERRBERDEZRDFE E
ENFBRMF17)BENRMDETH
B ARETEINEBEHEERAK
Eﬁ&ﬁﬁﬁxﬁll‘é WHE_ZT T F
SAZ+HHIERNEAZEREERET
fREARAFAER o

/

mHEyg

z
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

AEEZPHMBREME

FOR THE SIX MONTHS ENDED 30 JUNE 2021

BHE_ZT-_—FXA=THLXEAH

7. DIVIDEND ;@S
(Unaudited)
(REER)
Six months ended 30 June
BZEANA=tHLXNEA
2021 2020
—E-—F —EETF
HK$’000 HK$'000
FAETT FE T
Final dividend for the year ended 31 HE-_ZT-_ZFTF+=
December 2020 of HK6.1 cents (31 A=+—HILFEX
December 2019: HK1.0 cents) per RNEARR BB AR6.18
share (ZE—NF+=A
=+—B:1.081) 25,422 4,168
The Board does not recommend the payment of interim ExglTgangas—sz= E/\
dividend in respect of the six months ended 30 June 7+E|JJ:/\f.)EJ/}—Jf(hLEF'HHHXE (B =
2021 (six months ended 30 June 2020: nil). E-EFRNAZFTHIEANEA: ﬁ)
8. INVESTMENT PROPERTIES REWE

The fair values of the Group’s investment properties as at
the end of the current interim period have been arrived at
on the basis of a valuation carried out on the respective
date by RHL Appraisal Limited, independent qualified
professional valuers not connected with the Group.
The directors of RHL Appraisal Limited are members of
the Hong Kong Institute of Surveyors, and they have
appropriate qualifications and recent experience in the
valuation of properties in the relevant locations. The fair
values of the investment properties were determined by
using the direct comparison approach with reference
to the recent transaction prices for similar properties as
available, adjusted for differences in the nature, location
and conditions of the subject properties. There has been
decrease of HK$24,000 in fair values of investment
properties for the six months ended 30 June 2021 (six
months ended 30 June 2020: decrease of HK$296,000).

The fair values of the Group’s investment properties
as at 30 June 2021 and 30 June 2020 are categorised
into Level 3 based on the degree to which the inputs
to the fair value measurements are observable and the
significance of the inputs to the fair value measurements
in its entirety, and there were no transfers into or out of
Level 3 during the six months ended 30 June 2021 and
30 June 2020.

SEC-ERMEE HE

REEBRAFHBROEEDEND
FEDREEANSEBREBENE
AERBEMEMXKATIEENS
RARIRSHEMETHEEMER -
XKMITHEBEENERATNESTAS
BHEMEees  ABERAEEEK
MR BN B B ETYEAEENE
B REMENRAFEIIKS2 ENE
ﬁﬁ@%%%ﬁ%&%%%uﬁ%m
BEEBT UWIREZEMMEETMEES -
BN ERERFE - @i_Y_f
FRNAZFTBLEREAR  HEMER
NFER 24,0008 (HE-_Z-F
FRA=ZFTBIEMEA B 4296,000
BIT) °

REBMEEDWER-_ZT-_—F XA
—TRAERZZE_ZEFA=THHNAF
BHEAFEFENH A SR 278
RIEERAFETENGH ASBRHEE
BERNEEESBAEFE=H  MHRE
E-E—FXAZTHERZ-ZE-ZF
NAZTHLENERBHME  F=HH
£ N el
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

AEEZPHMBREME

FOR THE SIX MONTHS ENDED 30 JUNE 2021
@i—v— E/\ﬂ +E_|J:/\1.ﬂ

9.

46

PROPERTY, PLANT AND EQUIPMENT AND
RIGHT-OF-USE ASSETS

During the six months ended 30 June 2021, the
Group acquired property, plant and equipment for a
consideration of HK$4,104,000 (six months ended 30
June 2020: HK$10,814,000).

During the six months ended 30 June 2021, the Group
disposed of certain property, plant and equipment
with an aggregate carrying amount of HK$38,000 (six
months ended 30 June 2020: HK$149,000) for cash
proceeds of HK$104,000 (six months ended 30 June
2020: HK$154,000), resulting in a gain on disposal of
HK$66,000 (six months ended 30 June 2020: HK$5,000).

The Group’s leasehold land and buildings classified as
property, plant and equipment were valued by RHL
Appraisal Limited, independent qualified professional
valuers not connected with the Group. The fair values
of the leasehold land and buildings were determined
by using the direct comparison approach with reference
to the recent transaction prices for similar properties as
available. The resulting revaluation surplus of HK$262,000
has been credited to the property revaluation reserve
during the six months ended 30 June 2021 (six months
ended 30 June 2020: HK$57,000).

The fair values of the Group’s leasehold land and
buildings as at 30 June 2021 and 30 June 2020 are
categorised into Level 3 based on the degree to which
the inputs to the fair value measurements are observable
and the significance of the inputs to the fair value
measurements in its entirety, and there were no transfers
into or out of Level 3 during the six months ended 30
June 2021 and 30 June 2020.

During the six months ended 30 June 2021, the
Group entered into new lease agreements for the use
of land and buildings and motor vehicles. On lease
commencement, the Group recognised additions of
right-of-use asset of HK$32,370,000 (six months ended
30 June 2020: HK$97,218,000) and lease liability of
HK$32,559,000 (six months ended 30 June 2020:
HK$95,939,000).

MK BERRMERMEME
a2
RBE-T-—FXA=+HILAME

A AREBWREDE BELRE K
E54,104,0008 L(HE_Z T F X
A=+HBI1E/X185 : 10,814,000/ 7T) °

RBE-_ZE-_—FXA=THIE~#
A Lkﬁlﬁﬁﬁﬁﬁﬂ@ﬁi%%ooo;%
E(@Z EF/\)EJ +E|JJ:/\{.
A: 149000,%71)2 S TWE - BMER
BB ES IR & TS FIE104,00008
E(@Z 7—7£|5/\H +E|JJ:/\1I
H 154,000 ) EHEEHERE
66,0008 L (B2 -_FEF A=+
HIiE7<f& A : 5,000 L) °

TEBERERARME BMEERZHEHA
Eiiﬁz&@?ﬁﬂﬂiﬁiﬁglﬁﬂﬁﬁt
WEL & EREREEMKMITHE
FERBERAFMTHE MHELHKL
EFRAFENL2EESBEUME
R ZZERABEERELEEAETE -
Bt - EEMNE-BZR262,0008TE
HAHE—ZE-—FA=FTHIL~E
AMMEELRFE BEZZT2ZFX
A=+HB8IE/X1@A :57,000FT) °

AEBHELHEEFR_Z_—F
/\ﬂ F+EEZZEZZEFA=+HB
ANFEDEAFEFTENE AR 2
T%ﬂﬁ?&f& FEF=EMEAZE
T/\EEMEI’JE HEoBERE=A W
E/\a 77 _E'E/\H +E|&—7—
M EeE A o

F@i_i,_ EXA=1+HIEAME
CAREERFERLTHEEFURA
E;Ti%ﬂ Sk o N ERAE
NEEERNEF FAH#EEE32,370,000
BLEHE_ZE-_ZEFA=THL
A A 97,218,000 ) M E B E
32,559,000 L (B E -2 —_FF X A
=+ 81 A 95,939,000 7T) °
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RS TP B M

FOR THE SIX MONTHS ENDED 30 JUNE 2021
BE-Z-_—FRA=tHLAMEA

10. TRADE RECEIVABLES 10. EZEWRFIE
(Unaudited) (Audited)
(REERK) (&%)
30 June 31 December
2021 2020
—B-—F —E-TF
AV-ERd=l +— A=+—H
HK$°000 HK$000
FET FET
Trade receivables B 5’ WA 882,211 788,936
Less: allowance for credit losses B EEEBERE (8.629) (16,124)
873,582 772,812
The Group allows an average ;redit period _of 30 days to AEBAEE S TS IEETH30KH
its trade customers. The following is an ageing analysis of (S - R . RS A 1Y (E
trade receivables, net of allowance for credit losses, based =R O ER AR E) & B D E Uk 2
on invoice date, which are approximately the respective BINGE S E Eﬁéﬁgﬁ%\’éﬁ%ﬂ 10
revenue recognition dates, at each of the reporting —F : T )
period:
(Unaudited) (Audited)
(REBEX) (EZ)
30 June 31 December
2020
—E-ETF
AA=1H gy
HK$’000 HK$000
FET FET
0 - 30 days 0&230K 569,098 516,850
31 — 60 days 31260K 200,329 182,501
61 — 90 days 61£290XK 61,027 54,174
91 — 180 days 91E180K 34,167 13,382
Over 180 days B @180k 8,961 5,905
873,582 772,812
During the six months ended 30 June 2021, the Group REBEZEZZE—FXA=1THILXMHE
provided impairment allowance of HK$1,005,000 (six A REEEHR R E # 1,005,000
months ended 30 June 2020: HK$8,705,000) and T(HE-_Z-_ZFA=1THIt~E
reversed impairment allowance of HK$6,258,000 (six H : 8,705,000/ 7T) + I # B B # &
months ended 30 June 2020: HK$125,000). 6,258,000 L(HE-_Z -2 F <A

=+HIE/@A 1250008 7T) °
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RS TP B M

FOR THE SIX MONTHS ENDED 30 JUNE 2021
BE-Z-_—FRA=tHLAMEA

11.

12.

48

TRADE AND OTHER PAYABLES

As of the end of the reporting period, the ageing analysis
of trade payables, based on the invoice date, is as follows:

Within 60 days 60K A

61 — 180 days 61£2180K
181 — 365 days 1812 365K
Over 1 year 8 B —F

BANK BORROWINGS

During the six months ended 30 June 2021, the
Group obtained new bank borrowings amounting
to HK$318,000 (six months ended 30 June 2020:
HK$38,753,000) and repaid bank borrowings amounting
to nil (six months ended 30 June 2020: HK$30,525,000).
The proceeds were used to finance the general working
capital of the Group.

As at 30 June 2021, the loans carry interest at variable
market rates ranging from 3.26% to 7.25% per annum
(31 December 2020: 9.00% per annum). As at 30 June
2021, bank loans of HK$1,369,000 (31 December 2020:
1,067,000) are with a repayment on demand clause.

11.

12.

BEZREMENRE

BERSHR REZAHNEFE
MNRENRE SN2 0T

(Unaudited) (Audited)
(R & E &) (BE %)
30 June 31 December
2020
—EZFF
ANA=TH ;=
HK$’000 HK$'000
FE T FAEIT
367,061 325,199
13,628 36,428
1,048 2,116
1,842 1,91
383,579 365,654
RITER

REEE-Z-—FA=ZFTHIEAMEA
A ANEBEEFFHIRITEN318,000%8
T(HE_ZE-_ZEFA=1+HIEtE
H 138,753,000 t) R BB ERITE
REBEBE-_Z-_ZTFEXA=Z+HIEA
& A : 30,525,000/ 7T) ° FT13 RIB A
REB -—REELESRHEES -

RZEBEZ—FXA=1+H8  ExEN
T326%E725% (ZE_FF+_H
=+ —H:9.00%) 8% &) i 15 F F| X
FE - R-ZZTE-_—FXA=+H " F1T
B 301,369,000 T (ZE_FF+_A4
=+—H:1,067,000) [ HiLBREE

B3 -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

AEEZPHMBREME

FOR THE SIX MONTHS ENDED 30 JUNE 2021

BE_T_—

E/\ﬂ +E_|J:/\1.ﬂ

13. CAPITAL AND RESERVES

(a)

(b)

Share Capital

Ordinary shares of HK$0.10 each
jé:ﬁﬂx

Authorised: VETE

At 1 January 2020, 30 June 2020, R=ZZE=FF—A

1 January 2021 and —H -ZZEZFF
30 June 2021 NA=+AH-
—E-—F—AF—H
kZZEZ—FA
=+
Issued and fully paid: E?’é‘ﬁiﬁ*%ﬁ(iﬁ :
At 1 January 2020, 30 June 2020, R-—Z T4 —A
1 January 2021 and —B 2%
30 June 2021 NA=Z+H-
:2:—¢—H—E
St A S
=+H

Special reserve

Special reserve comprises (i) the difference
between the nominal amount of 500,000 shares
of the Company amounting to HK$50,000 as
consideration in exchange for the paid up capital
of On Time Worldwide Logistics Limited amounting
to HK$389,000 after elimination of share premium
amounting to HK$241,000 as part of the corporate
reorganisation in year ended 31 December 2013
and (ii) the difference between the aggregate net
assets value of Citynet Logistics Worldwide Limited
("Citynet”), On Time Worldwide Logistics Limited
("OT WW HK”), On Time Shipping Line Limited
("OT SL HK”), On Union Management Limited
("“On Union HK") and On Time Express Limited
("OT HK") amounting to HK$316,029,000 and the
aggregate share capital of Citynet, OT WW HK,
OT SL HK, On Union HK and OT HK amounting
to HK$20,520,000 as at 31 March 2014 on which
the Company acquired the entire equity interest in
Citynet, OT WW HK, OT SL HK, On Union HK and
OT HK by issue of 400,000 shares at HK$0.1 each
upon corporate reorganisation.

fi% E{E0.1078 7T #Y

13. EXKBFEE
(a) B’=
Number of
ordinary shares Share capital
EBERHE @S
HK$000
TFET

(b)

SEC-ERMEE HE

2,000,000,000 200,000
416,760,000 41,676
5 PRt 1R
BEhREHEHEEEOEABEZ_ZF

—=%+=A _+ ALEFER
AIEAN— o - REHRDE

8241,0008 T A REIERBRE
#7500,000 % % 17 M {&50,0007%
TTEFT B A S ERRY R E R
/Aﬁﬂéﬂiﬂxaﬁ%%ooiﬁﬁa’a%
L &(il) W%/ﬂui&ﬂ%ﬁ@@ a)
([BE )~ RERKWAEBRA
AI([LERREE] LEME
BRAR(EAEMEBERE] &
BEBEAERAR(LZBEE]) R
SEBREEERAR(LESR
B 1) & E F1E 4 %58316,029,000
WU - TIERIRE S L
EMEBERE THEBRLE
EER-_ZE—NF=ZA=+—AH
KABE BN AaEHEET
400,000 % & f& EI{E0.15 7T A9 i%
UL BB - LEIRKREE
KEMBERS LTBHEAERE
EEENE2ARERRAER
20,520,000/8 JTT R = & o
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

AEEZPHMBREME

FOR THE SIX MONTHS ENDED 30 JUNE 2021
BE-Z-_—FRA=tHLAMEA

13.

14.

50

CAPITAL AND RESERVES (CONTINUED)
(c) Statutory reserve

Statutory reserve represents general and
development fund reserve required in accordance
with the laws and regulations in the relevant
jurisdictions including the PRC, the Netherlands and
Thailand.

FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS

Some of the Group’s financial assets and financial
liabilities are measured at fair value at the end of each
reporting period. The following table gives information
about how the fair values are determined (in particular,
the valuation techniques and inputs used), as well as
the level of the fair value hierarchy into which the fair
value measurements are categorised (levels 1 to 3) based
on the degree to which the inputs to the fair value
measurements is observable.

o Level 1 fair value measurements are quoted prices
(unadjusted) in active market for identical assets or
liabilities;

o Level 2 fair value measurements are inputs other

than quoted prices included within Level 1 that are
observable for the asset or liability, either directly
(i.e. as prices) or indirectly (i.e. derived from prices);
and

. Level 3 fair value measurements are those derived
from valuation techniques that include inputs
for the asset or liability that are not based on
observable market data (unobservable inputs).

13.

14.

BEXR#E@®
() EERE

AEREBEABAEER(BE
B R R R FRED AR MR
MEN—MEBEREDHE -

ETMTAEQAVERE

REBREPUR  AKELDEREE
Re@MBEERAFENE TREH
BRI E N B (O Bl R i E BT
ErRBABB) MRBEATFELRER
ABENABREEMDBHNMER
FEBRR(B—Z2F=F)Z2EH -

. F-RATEHEABERAE
£ 18 5% 2 T 45 80 78 8 R 4@
Aw)

e F_HRAFEAERF RN
BAINBEERBBEREZRABE
A BUR (RER) HZ A BE
W ABIEBIREER) &

s F=-HAFEAEREBILF
AERABEMmSRBEZEELE
BB ARE(TAERE AR
) e mERIm -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

RS TP B M

FOR THE SIX MONTHS ENDED 30 JUNE 2021
BE-Z-_—FRA=tHLAMEA

14. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (CONTINUED)

14. EMITEAFETFEW@

(Unaudited) (Audited)
(REER) (B&%)
Fair value as at
RTFIRENATE
Significant
[N 31 December  Fair value Valuation techniques  unobservable
2021 2020 hierarchy and key inputs input
—2--% 2 hERHR EATUEER
RN F A=+ -F ATEER TEGAHE BAHE
HKS$000 HK$000
FET T
Financial asset SREE
Investment fund classified as fair value ~ D EAKRAFEHABEN 893 896 Level 2 Adjusted quoted market N/A
through profit or loss REES EZH/  bid price TE A

The directors of the Company consider that the carrying
amounts of the Group’s financial assets and financial
liabilities recorded at amortised cost in the condensed
consolidated financial statements approximate their fair
values.

There is no transfer between different fair value hierarchy
during the six months ended 30 June 2021 (six months
ended 30 June 2020: nil).

BRETEAREE

ARREZRR AKENTREE
Ko B BB SR 1S 4 8 A AN A A BR AR
EMBHRRABRNEAEREL N FE
BE -

HE-T_—FXA=THILEREA "
TEAFERBR AT EEH(EHE_
EEERNA=ZTHLEXNEAR: &) -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RS TP B M

FOR THE SIX MONTHS ENDED 30 JUNE 2021
BE-Z-_—FRA=tHLAMEA

15. MATERIAL RELATED PARTY TRANSACTIONS 15. EXBEBAIXE R & &
AND BALANCES

In addition to the transactions and balances disclosed BRAPHMBEREAMIBYFAIEED
elsewhere in this interim financial report, the Group REREHIN REBFTBEULNTERX
entered into the following material related party B R 5

transactions:

(Unaudited)
(REER)
Six months ended 30 June

BEAA=+HLEAMEA

2021 2020
“E--F% e e 3
HK$'000 HK$'000
FAT FET
(i) Associates BE AT
- Freight income received -BHEBUA 4,062 1,440
- Freight charge paid -ERNEE 12,790 10,714
- Management fee income -BEEEWA 1,086 1,269
(i) Joint ventures REL¥
- Freight income received -EREBKA 21,055 16,511
- Freight charge paid -ENEE 2,751 2,266

(iii) Former related companies with common EELEESHAEE AT

directors
On Good Development Limited ZEERBBRARA
- Rental expenses -HeHx = 860
(iv) Fellow subsidiaries EAKE AR
- Freight income received -BEREBKA 16,808 2,952
- International express and parcel income - EWEEBRERBERA
received 47,145 374
- Freight charge paid -ENEE 62,628 11,046
- International express and parcel expenses - ENBEIBRRELRBERY
paid 12,847 6,995
- Charter and related fees and cargo -ENERREEERANUR
terminal expenses paid EEURZ 319 21,890
- Interest expenses paid -ERFERT = 319
- Rental expenses paid -EREERX 202 31
- Trademark and domain fee paid -ENEEREEER = 2
(v) Immediate holding company EEEZRAR
- Management fee income -EBERA 120 -
- Interest expenses paid -ERFERE 148 -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

RS TP B M

FOR THE SIX MONTHS ENDED 30 JUNE 2021
BE_T-_—FX A=1THLXEAA

15. MATERIAL RELATED PARTY TRANSACTIONS
AND BALANCES (CONTINUED)

At the end of the reporting period, the Group had
balances with related parties as follows:

(i) Associates AN
- Trade receivables - BRI %KIE
- Other receivables - Ef R
- Trade payables - %%Féﬁm
- Other payables - B R
(i) Joint ventures fELE
- Trade receivables - B RWHIE
- Other receivables - Hip B
- Other payables - Bt ENIE
(iii) Fellow subsidiaries GEA BﬁE’Dﬂ
- Trade receivables -B5REKT
- Trade payables - E%Fgﬁm
- Other payables - B R
(iv) Immediate holding company EEERAT
- Other receivable - Hip B
(v) Intermediate holding company FEERAT
- Other receivable - Efh e E

SEC-ERMEE HE

15.

BEXBBAREREGRum
RMERR AEEHEBEBRFANUT
@k
(Unaudited) (Audited)
(REER) (BEZ)
30 June 31 December
2021 2020
= _—;'i:_ ¢ — 7 = E
~A=tH +fﬂ_+ =t
NOTES HK$'000 HK$'000
ki3 FET FET
a 4,766 3,912
c 10,283 8,636
b = 1,543
c = (371)
19,465 3,114
c = 988
1,899 -
e 17,043 -
30,426 35,744
128 110
c 119 -
c 2 2
E(BEB)ZERERA 53



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

RS TP B M

FOR THE SIX MONTHS ENDED 30 JUNE 2021
BE-Z-_—FRA=tHLAMEA

15. MATERIAL RELATED PARTY TRANSACTIONS
AND BALANCES (CONTINUED)

54

Notes:

(a)

(@

The followings are the ageing information of trade balances
due from associates, based on the invoice date which
approximates the respective revenue recognition date, at the
end of the reporting period:

0 - 30 days 0230k

31 - 60 days 31E260K
61 — 90 days 61£90K
91 - 180 days 91E180K
Over 180 days B iE180K

The followings are the ageing information of trade balances
due to associates, based on the invoice date, at the end of
the reporting period:

0 - 30 days 0£30K

31 - 60 days 31£60K
61 — 90 days 61Z90K
91 - 180 days 91E180K

The amounts are non-interest bearing, unsecured and

repayable (recoverable) on demand.

15.

BERBEBAIRZNRES @

CEX

@ RBMEHKR RE
R EHAEE) H R
RIREHMZ5MT :

™
kel
w0
3 Bk
%

(Unaudited) (Audited)
(RBERK) (T %)
30 June 31 December
2021 2020
—B=-—F —T_ETF
~NA=tH +=—A=+—H
HK$'000 HK$'000
FET FETT
249 134

129 147

803 279

472 855

3,113 2,497
4,766 3,912

(b) MBEMR RBEEAPNEMNBEZ
REABEHEREREMNZIMT:

(Unaudited) (Audited)
(REEXK) (EEZ)
30 June 31 December
2020
ZTZTHF
+=-A=+—8
HK$’000 HK$000
FET FET
= 1,050
= 479
= 14
= 1,543

() ZERBRATHE EERRERE

SRAEE (m) -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

RS TP B M

FOR THE SIX MONTHS ENDED 30 JUNE 2021
BE-Z-_—FRA=tHLAMEA

15. MATERIAL RELATED PARTY TRANSACTIONS
AND BALANCES (CONTINUED)

Notes.: (Continued)

(d) The following is an ageing analysis of trade balances due
from joint ventures, based on the invoice date which
approximates the respective revenue recognition date, at the
end of the reporting period:

0 - 30 days 0Z£30K

31 - 60 days 31£60K
61 - 90 days 61ZE 90K
91 — 180 days 91E180K
Over 180 days B iA180K

(e) The following is an ageing analysis of trade balances due
from fellow subsidiaries, based on the invoice date which
approximates the respective revenue recognition date, at the
end of the reporting period:

0 - 30 days 0230k

31 - 60 days 31£260K
61 — 90 days 61E2 90K
91 — 180 days 91E180K

15.

BERBEBAIRZNRES @

Kyt : (&)

d) RBEHKR - LEEAEB (AW EE
REBEE)NEREECEESEH
REDME5 T -

(Unaudited) (Audited)
(REEXK) (EEZ)
30 June 31 December
2021 2020
—E=-—F —TEF
AA=+H +=—A=+—8H
HK$000 HK$000
FET FET
3,556 2,131
3,491 448
2,111 222
7,352 313
2,955 -
19,465 3,114

(e) RIBEHR  REEAH(ES R SR
REBEE)NERAZNBRAFES
HEHRZERBROMENNWT

(Unaudited) (Audited)
(REEEXK) (EEZ)
30 June 31 December
2021 2020
—B=-—F —T_EF
~NA=tH +=—A=+—H
HK$°000 HK$000
FET FET
11,125 -

14 -

5,904 -
17,043 -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RS TP B M

FOR THE SIX MONTHS ENDED 30 JUNE 2021
BE-Z-_—FRA=tHLAMEA

15. MATERIAL RELATED PARTY TRANSACTIONS 15. EXRBEB AT EZ R &tk @)
AND BALANCES (CONTINUED)

Notes: (Continued) Kt - (&)

) The followings are the ageing information of trade balances () RBERR REZEAH(EZ R EE
due to fellow subsidiaries, based on the invoice date which REBEE)NERRAZMNBRRES
approximates the respective revenue recognition date, at the ERIEIRAMZ T

end of the reporting period:

(Unaudited) (Audited)

(RBERK) (g &H=%)

30 June 31 December

2021 2020

—B-—fF —T_ETF

ANA=+H +=—A=+—H

HK$°000 HK$'000

FET FET

0 — 30 days 0£30K 464 1,915
31 — 60 days 31£60K - 8,731
61 — 90 days 61E 90K - 2,634
91 - 180 days 91E180K 228 22,362
Over 180 days B iA180K 29,734 102
30,426 35,744
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

AEEZPHMBREME

FOR THE SIX MONTHS ENDED 30 JUNE 2021

BE_T_—

16.

17.

FARA=THIEXER

PLEDGED ASSETS

The following assets were pledged to secure certain
banking facilities representing guarantees on payment
to certain airline suppliers of the Group for the Group’s
cargo space purchase and bank borrowings granted to
the Group at the end of the reporting period:

FEFAER
TREE

Financial asset at fair value through EioQ/N

profit or loss
Debt investment at amortised cost
BEBKRE

Pledged bank deposits EEMIEITFR

SHARE-BASED PAYMENT TRANSACTIONS
Share Award Plan

A share award plan was adopted on 17 August 2018
(the “Share Award Plan”). The Share Award Plan is
to recognise and reward the contribution of eligible
participants to the growth and development of the
Group, to give incentives to eligible participants in
order to retain them for the continual operation and
development of the Group and to attract suitable
personnel for further development of the Group.

The awarded shares will be subscribed for and/or
purchased by an independent trustee (the “Trustee”) from
the open market by utilising the funds to be allocated
by the directors of the Company out of the Company’s
resources. The maximum number of awarded shares to
be subscribed for and/or purchased by the Trustee for the
purpose of the Share Award Plan shall not exceed 5% of
the total number of issued shares as at the beginning of
such financial year.

The Share Award Plan shall be valid and effective for a
period of 10 years commencing from 17 August 2018 but
may be terminated earlier as determined by the board.

SEC-ERMEE HE

16.

5
12 HSH R R FT B

17.

EEEA
R EIR - T A DR IR
BETETMEA (DA ARE GRS

fURBERAREE THRZ=HERNN
RRAEEERRITEFIEREER)

(Unaudited) (Audited)

(REEXK) (E&H=)

30 June 31 December

2021 2020

—E-—F T _EF

ANA=+H +ZA=+—8

HK$°000 HK$'000

FET FET

893 896

7,019 7,463

12,531 7,633

20,443 15,992
UBRAAERNTRRXS

% 43 52 B 51 &

B B2 Ryt &1 (TR 0 B2 Bt 81 ) R —
T N\FN\A+LHER® - Iip 2@
AEIZENASRARER S ANEEE
ENMBRELEMEERSEE
MAEBEM2EERTER UBREK
ERAEERBELERERFLER
WERSIEBEATIMNE - REERNEE
E—FER -

BEROBEEBLITATIZTEAD
BBERARREZTHARRERT
ﬁ@ﬂﬂ@’ﬁ@%ﬁéﬁﬁﬂﬁ%qﬂmﬁﬁﬁ/%
BE X AR OEBTIRE
&/ﬁﬁ%%ﬂﬁ@iiﬁbﬂﬁ@%%%{ﬁ$ﬂ
B8AEHEVBFEEMBRBDETRN
B HI5% °

Bein R ETEI/E —F—N\FN\A+L
BB+ FHEARR LR H
AHREEERERTHRIL -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

AEEZPHMBREME

FOR THE SIX MONTHS ENDED 30 JUNE 2021

BHE

17.

58

—E-FRA=ZTHLEKRER

=
=

SHARE-BASED PAYMENT TRANSACTIONS
(CONTINUED)

Share Award Plan (Continued)

The Company granted 10,400,000 shares to 42 selected
participants on 31 August 2018, which will be vested
30%, 30% and 40% on every anniversary date of the
grant date. 3 selected participants did not accept the
award shares granted pursuant to the award. As such an
aggregate of 9,400,000 award shares were granted and
accepted by the selected participants.

During the six months ended 30 June 2021, the Trustee
has not purchased ordinary shares of the Company on
the Stock Exchange.

The Company granted 18,969,300 shares to 20 selected
participants on 10 June 2021, which will be vested 25%
on every year from the grant date. 2 selected participants
did not accept the award shares granted pursuant to the
award. As such an aggregate of 17,969,300 award shares
were granted and accepted by the selected participants.

During the six months ended 30 June 2021, the Group
recognised the total expense of HK$1,885,000 (six
months ended 30 June 2020: HK$4,547,000) in relation
to share awards granted by the Company based on
the number of share awards granted expected to vest.
At the end of the reporting period, the Group revises
its estimates of the number of share awards that are
expected to ultimately vest. The impact of the revision
of the original estimates, if any, is recognised in the
profit and loss over the remaining vesting period, with a
corresponding adjustment to the share awards reserve.

17.

DURGABEBNARR S @)

% 17 3¢ &) 5t &l (@)

ARNBIR-_E—N\FNA=Z+—HMRA
424438 FE £ 145 1% 110,400,000 8% A%
o BRAREAHESERAFAE
B30% ~ 30% 40% ° 3% EFLME
TEZBESEBELINERED -
It - A ££9,400,000 L S (D E R F
BRTELEEVEFRSER -

HE_T_—FXA=THILEREA "
XEALBRBIMBEARR LA
H& o

ARBRZE-—FNATHRA0ZE
TE S B E % 118,969,300 ix 15 - R
HHABBAEFHEE25% - MAET
2HEEVAEZRBEERRHNER
f&fn o Bt - A 4£17,969,300 /% 22 B ik
HEBRTFTETLHETEREES -

BE-Z-—F"A=THILAMEA -
RIEEHREREBENERERGDEZEBHE
B AEERARRRENRRDER
R R1,8850008 T (HE_ZT =
ZHEXNA=+HLMEA: 4,547,000
BIL) c RMEHR AEBBITHEY
EHEREBENROEBEEFELHN
HEr - BIIRBHEINEE(WNE)IE
BTEBHARERER  WHKME
B REBEDAERE -

YTO Express (International] Holdings Limited Interim Report 2021



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

AEEZPHMBREME

FOR THE SIX MONTHS ENDED 30 JUNE 2021

@i—?— E/\ﬂ +E_|J:/\1.ﬂ
18. STEP ACQUISITION OF A SUBSIDIARY 18. 7HEBRWE —XHEQH
On 1 January 2021, On Time Worldwide Logistics Limited R — E A—HB ARAE
(“On Time BVI”), a direct wholly-owned subsidiary of the BEE2EMBATON Time Worldwide
Company, entered into the sale and purchase agreement Logistics Limited ([On Time BVI]) &2 {a
with Ms. He Xiaoli, pursuant to which Ms. He Xiaoli has EHMEZTTVEEHE  BRHERFAE
agreed to sell, and On Time BVI has agreed to purchase, WEREEHEOEREEGNIE
the 1,800 ordinary shares in On Time Worldwide Logistics AT AXFLZLTERBLEE - fOn
Ltd. (“OT Korea”), representing 3% of the entire issued Time BVIE R EZE EO0On Time Worldwide
shares in OT Korea, at the consideration of HK$750,000, Logistics Ltd. ([OT queaJ)1,800H§ &
subject to and in accordance with the terms and A (APOT Korea® & B # 1T ik 17 1)
conditions of the sale and purchase agreement. Upon 3%) X {8 A750,0005 7T ° R 5%
completion, the Group’s interest in OT Korea is 51% RS & AEEROT KoreaW ik # /&
and OT Korea became an indirect non-wholly owned 51% - MOT Koreafk /A2 7].Z fl# Ik
subsidiary of the Company (“Step acquisition”). TEMBARI(ToMEEWKED -
Fair value of assets acquired and liabilities recognised at RoREKEBAHERNTWEEE
the date of step acquisition are as follows: FEeEAFEEMOT:
HK$000
T
Deferred tax assets RERIEEE 203
Pledged bank deposits EHEIFRITIFR 2,141
Property, plant and equipment ME - WMEREZHE 154
Intangible assets EmEEAE 1,017
Trade receivables Z 5 FE WLk = IE 9,003
Other receivables, deposits and prepayments Hi W RIE e kER
A 1,873
Bank balances and cash SRITESR MIRE 4,521
Trade and other payables 5 N H AR FRIE (9,697)
Total st 9,215
Less: non-controlling interests /DZ FEFE AR M = (4,515)
Add: goodwill s 589
Net assets acquired T & EFE 5,289
Satisfied by: UT5HR M
Previously held interest in associate at fair value BRRAFEFENLA
N AN RS T K 4,539
Cash consideration ReRE 750
(5,289)
Cash acquired P U B8 IR & 4,521
Cash consideration paid ENRERE (750)
Net inflow of cash and cash equivalents in respect HARIDBRWENIR SN
of the step acquisition ReZEEYHNRAFEE 3,771
T —FhHRE BEREEB)ZERERA 59



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

AEEZPHMBREME

FOR
BHE

18.

60

THE SIX MONTHS ENDED 30 JUNE 2021
—E-FRNA=THLEXREAR

STEP ACQUISITION OF A SUBSIDIARY
(CONTINUED)

The Group remeasured the fair value of its previously
held interest in OT Korea at the date of completion and
recognised the resulting loss of HK$7,693,000 on the
remeasurement of the Group’s previously held interest in
OT Korea to step acquisition date fair value. The loss is
included in “Other gains or losses” in the consolidated
statement of profit or loss for the six months ended 30
June 2021.

Goodwill arose in the step acquisition of OT Korea
because the cost of the combination included a control
premium. In addition, the consideration paid for the
combination effectively included amounts in relation to
the benefit of expected synergies, revenue growth, future
market development and the assembled workforce of
OT Korea. These benefits are not recognised separately
from goodwill because they do not meet the recognition
criteria for identifiable intangible assets.

OT Korea contributed revenue and net profit of
approximately HK$56,036,000 and HK$1,044,000 to the
Group for the period from 1 January 2021 to 30 June
2021.

18.

THREWE —XKHBLQE @

AEEBREXBHEFA=H LR
OT KoreafTiZ M AFE @ WHt AL
B L AR OT Korea T IF R EF =
ENREBKEBRAFERRHIE
A B E5187,693,000/8 7T © BB DA BR
EHE_Z-_—FXA=1THIL~HEA
EEmRTNIEMSEKBE]-

AEHKAMBEZEHNaE  HHs
RO BRI EEOT Koreals&E 4 © 4N -
EREHIMNOREERBIEETER
WEE  WSIER RERMBERE
LAKOT KoreaW 28 & TH=F@EMNE
BoZESMaTEHEFESRER
REREEEWREZNAHNELEEZ
T RIR L o

RZFZ—F—-A—HAEZFT=_—F
SNAZ=Z+TBHIRE 0 OT KoreaBEEBi A%
B U 25 & 4 Rl 4956,036,000% 7T K
1,044,000/ JT °©
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